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INDEPENDENT AUDITOR'S REPORT
YO THE MEMBERS OF STAQO WORLD PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying financial statements of STAQO WORLD PRIVATE
LIMITED ('the company’), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss including the statement of other comprehensive income, the
Cash flow statement and the Statement of change in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the
Companies Act, 2013 (the ‘Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at 31t March, 2021 and its profit (including Other Comprehensive
Income), its changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the Ind AS financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current year. These matters were addressed in the
context of our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have nothing to report in this
regard.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information,
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, but does not include the financial statements and our auditor’s
report thereon.

___Our opinion on the financial statements does not cover the other information and we do not
Yy ,Ea(\press any form of assurance conclusion thereon.
/O X @\




In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (*Ind AS")
notified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’'s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
__Standalone financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the Standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company'’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the Standalone financial
statements, including the disclosures, and whether the Standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), as
amended, issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.




2. As required by section 143 (3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet and the Statement of Profit and Loss including other
comprehensive income, the Cash Flow statement and the statement of changes in
equity dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards (“*Ind AS”) notified under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended from time to time

On the basis of written representations received from the directors as on March 31,
2021 taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2021 from being appointed as a director in terms of Section 164 (2)
of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate report in "Annexure B”; and

As the company is a private limited company, the provision of section 197 read with
Schedule V to the Act, regarding managerial remuneration are not applicable to the
Company; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;




iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S. Agarwal & Co.
Chartered Accountants
FRN: 000808N

-
S.N. Agarwal

Place: New Delhi (Partner)
Date: 17-05-2021 M. No.: 012103

UDIN: 21012103AAAAEE3024




“Annexure A” to the Independent Auditors’ Report

(Referred to in paragraph 1 under the heading ‘Report on Other Legal &
Regulatory Requirement’ of our report of even date to the financial statements of
the Company for the year ended March 31, 2021)

1.

The Company has no property, plants and equipment; therefore no particulars
required to be given for (a), (b), and (c).

As explained to us, Company is not carrying any inventory during the Period,
therefore no particulars required to be given for (a), (b), and (c).

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained
under section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of
the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013 In respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public within the meanings of
section 73 to 76 of the Act and the rules framed thereunder to the extent notified.

As the Company is not a manufacturing concern, the said clause is not applicable.

In respect of statutory dues:

a. According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been
generally regular in depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Goods and Service Tax, Duty
of Customs, Cess and any other statutory dues with the appropriate
authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of the above were in arrears as at
March 31, 2021 for a period of more than six months from the date they
become payable.

b. According to the information and explanation given to us, there are no dues
of income tax, Goods and Service Tax, duty of customs outstanding on
account of any dispute.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans. The Company has not taken
any loan either from financial institutions or from the government and has not issued
any debentures.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments and term Loans during
the year.



10.

11.

12.

13.

14.

15.

16.

Place:
Date:

Based upon the audit procedures performed and the information and explanations
given to us by the management, we report that no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the Period.

Based upon the audit and the information and explanations given by the
management, the company has not paid any remuneration to the management
covered under section 197 read with Schedule V to the Companies Act.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 4 (xii) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
in compliance with section 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements, as required by the
Ind AS 24 - Related party Disclosures.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him.

In our opinion, the company is not required to be registered under section 45 IA of
the Reserve Bank of India Act, 1934.

For S. Agarwal & Co.
Chartered Accountants
FRN: 000808N

S.N. Agarwal
New Delhi (Partner)
17-05-2021 M. No. : 012103

UDIN: 21012103AAAAEE3024
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“Annexure B"” to the Independent Auditors’ Report

(Referred to in paragraph 2(f) of the independent auditor’s report of even date on
the financial statements of the company for the year ended March 31, 2021.)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of STAQO World
Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the “Guidance Note on Audit of Internal Financial Controls Over Financial Reporting” (the
“Guidance Note") issued by the Institute of Chartered Accountants of India ("ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note’) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India
and deemed to be prescribed under section 143(10) of the Act to the extent applicable to an
audit of internal financial controls both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditors’ judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of
management and Directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S. Agarwal & Co.
Chartered Accountants
FRN: 000808N

b

S.N. Agarwal
Place: New Delhi (Partner)

Date: 17-05-2021 M. No. : 012103
UDIN: 21012103AAAAEE3024




STAQO WORLD PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2021

(Amount In Rupees)
Particulars Note As at 31st March, 2021 As at 31st March, 2020

ASSETS
Non-current assets
Financial assets

- Loans 3 273,242 -
Non-current tax assets (net) 4 627,217 -
Deferred tax assets 5 1,642,171 2,542,630 12,913 12,913

Current assets

Financial assets

- Trade receivables 6 45,805,011 5,996,672

- Cash and cash equivalents 7 1,662,716 95,791
Other current assets 8 8,000 47,475,727 - 6,092,463
TOTAL ASSETS 50,018,357 6,105,376
EQUITY AND LIABILITIES
Equity
Equity Share Capital 9 100,000 100,000
Other Equity 10 36,996,511 37,096,511 2,456,352 2,556,352
LIABILITIES
Non-current liabilities
Provisions 11 6,313,239 6,313,239 - -
Current liabilities
Financial Liabilities

- Other current financial liabilities 12 4,110,583 2,236,525
Current tax Liabilities (net) 13 . - 256,000
Other current liabilities 14 2,324,905 1,056,499 3,549,024
Provisions 15 173,119 6,608,607 -
TOTAL EQUITY AND LIABILITIES 50,018,357 6,105,376

Significant Accounting Policies' and 'Notes 1 to 21’ form an integral part of the Financial Statements.

For and on behalf of the Board of Directors.

L,-ézt‘/w

\ e

(Rahul Gautam)
Director
DIN : 00192999

DIN 101646487

As per our Report of even date attached
S.Agarwal & Co.
Chartered Accountants
Firm Registration No. 000808N

(SN Agarivz’nﬁ

Partner
Membership No. 12103

Place: New Delhi
Dated: 17-05-2021




STAQO WORLD PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2021

(Amount In Rupees)

Particulars Note Year ended Year ended
No. 31st March, 2021 31st March, 2020

INCOME :
Income from operations 16 133,569,547 6,000,000
Other income 17 27,107 -
TOTAL INCOME 133,596,654 6,000,000 _
EXPENDITURE :
Employee benefits expenses 18 86,015,641 2,146,259
Finance costs 19 56,290 178
Other expenses 20 11,057,095 554,125
TOTAL EXPENSES 97,129,026 2,700,562
Profit before tax 36,467,628 3,299,438
Tax expense
Current tax 8,982,551 856,000
Deferred tax (1,629,258) 7,353,293 (12,913) 843,087
Profit for the year / Period 29,114,335 2,456,351
Other Comprehensive Income/{Loss):
a. Items that will not be reclassified as profit or loss

- Re-measurements losses on defined benefit plans 7,250,673 -

- Income tax effects (1,824,849) -
b. ltems that will be reclassified as profit or loss - -
¢. Income tax relating to items that will not be - n
Other Comprehensive Income/(Loss) for the year 5,425,824 -
Total Comprehensive Income / (Loss) for the year 34,540,159 2,456,351
Earnings per share- Basic/Diluted in Rs. W 24564

Significant Accounting Policies' and 'Notes 1 to 21' form an integral part of the Financial Statements.

For and on behalf of the Board of Director

T I

(Rahul Gautam)
Director
DIN : 00192999

As per our Report of even date attached
S.Agarwal & Co.
Chartered Accountants
Firm Registration No. 000808N

=i

(S N Agarwal)
Partner
Membership No. 12103

Place: New Delhi
Date :17-05-2021




STAQO WORLD PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH, 2020

(Amount In Rupees)

Year Ended Year Ended
Particulars 31st March, 2021 31st March, 2020
Amount Total Amount Total
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax as per statement of profit and loss 36,467,628 3,299,439
Adjustments for:
Finance costs 56,290 178
56,290 178
Operating profit before working capital changes 36,523,918 3,299,616
Adjustment for working capital changes:
Trade and other receivables (39,808,339) (5,996,672)
Other financial and non-financial assets (281,242) -
Other financia! and non-financia! liabilities and provision 16,879,495 3,293,024
Cash Generated from Working Capital Changes (23,210,086) (2,703,648)
Cash generated from operations 13,313,832 595,968
Income Tax paid (11,690,617) {600,000)
(11,690,617) {600,000)
Net Cash inflow from Operating Activities - A 1,623,215 {4,032)
B. CASH FLOW FROM INVESTING ACTIVITIES
Net Cash outflow from Investing Activities - B - -
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceed from Share Capital - 100,000
Finance costs (56,290) {178)
Net Cash outflow from Financing Activities - C (56,290) 99,823
Net increase in cash and bank balances (A+B+C) 1,566,925 95,791
Cash and bank balances (Opening Balance} 95,791 -
Cash and bank balances (Closing Balance) 1,662,716 95,791
Note to Statement of cash flows :
Cash and bank balances consists of cash and cash equivalents and cash and bank
balances as under :
Cash and cash equivalents
- Balance with Banks 1,662,716 1,662,716 95,791 95,791
1,662,716 95,791
Figures in brackets indicate cash outflow.

- The above Statement of cash flows has been prepared under the indirect method set out in Ind AS 7 - Statement of Cash Flows

Significant Accounting Policies' and 'Notes 1 to 21' form an integral part of the Financial Statements.

ForbaJdézn behalf of the Board of Direct

(Rahul Gautam)
Director
DIN : 00192999

As per our Report of even date attached
S.Agarwal & Co.
Chartered Accountants
Firm Registration No.00O0808N

(S N Agarwal)
Partner
Membership No. 12103

Place: New Delhi
Dated: 17-05-2021




STAQO WORLD PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2021

(A) EQUITY SHARE CAPITAL

For the year ended 31st March, 2021

(Amount In Rupees)

Changes in equity

Balance as at share Balance as at
01st April, 2020 capital during the | 31st March, 2021
year

100,000 -

100,000

For the year ended 31st March, 2020

Changes in equity
Balance as at share Balance as at
01st April, 2019 capital during the [ 31st March, 2020
year
- 100,000 100,000

(B) OTHER EQUITY

For the year ended 31st March, 2021

(Amount In Rupees)

Particulars Retained Earnings Total
Balance as at 1st April, 2020 2,456,352 2,456,352
Profit for the year 34,540,159 34,540,159
Balance as at 31st March, 2021 36,996,511 36,996,511
For the year ended 31st March, 2020

Particulars Retained Earnings Total
Balance as at 1st April, 2019 - -
Profit for the year 2,456,352 2,456,352
Balance as at 31st March, 2020 2,456,352 2,456,352

Significant Accounting Policies' and ' 'Notes 1 to 21" form an integral part of the Financial Statements.

For and on behalf of the Board of Directors.

/ { UW

=

e

(Rahul Gautam)
Director
DIN : 00192999

(S N Agarwal)
Partner
Place: New Delhi
Date :17-05-2021

As per our Report of even date attached
S.Agarwal & Co.
Chartered Accountants
Firm Registration No. 000808N

<

Membership No. 12103




STAQO WORLD PRIVATE LIMITED

SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF THE
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31t MARCH, 2021

1. COMPANY INFORMATION

Staqo world Private Limited (‘the Company’) is a private limited Company incorporated in
India on 24 day of October, 2019, with its registered office in New Delhi. The Company
became a wholly owned subsidiary of "Sheela Foam Limited” with effect from 26.03.2020
which is listed on the National Stock Exchange (NSE) and the Bombay Stock Exchange
(BSE) .

The Company is into business of IT and ITES services and started its operations from the
financial year 2019-20.

The financial statements for the year ended March 31, 2021 were approved by the Board
of Directors and authorized for issue on 17-05-2021

2. SIGNIFICANT ACCOUNTING POLICIES
2.1 STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

a. Basis of Preparation:

The financial statements have been prepared in accordance with the Indian Accounting
Standards (‘Ind AS’) notified under Section 133 of the Companies Act, 2013 (the ‘Act’)
read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended
from time to time) and other relevant provisions of the Act. The financial statements
have been prepared on accrual and going concern basis. All the assets and liabilities
have been classified as current and non-current as per the Company’s normal
operating cycle and other criteria as set out in Division II of Schedule III to the
Companies Act, 2013.

b. Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except, certain
financial assets and liabilities, measured at fair value.

c. Functional and presentation currency

The financial statements are prepared in Indian Rupees (‘Rs.’), which is the
Company’s functional and presentation currency.

d. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current /
non-current classification.

An asset is classified as current when it is: -

- expected to be realized, or intended to be sold or consumed in normal operating
cycle;

- held primarily for the purpose of trading;

expected to be realized within 12 months after the reporting period; or

cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least 12 months after the reporting date.

All other assets are classified as non-current.



A liability is classified as current when it is:

- expected to be settled in the normal operating cycle;

- held primarily for the purpose of trading;

- due to be settled within 12 months after the reporting date; or

- there is no unconditional right to defer the settlement of the liability for at least 12
months after the reporting date.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities:
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating Cycle:

The operating cycle is the time between acquisition of assets for processing and their
realization in cash and cash equivalent. The Company has identified twelve months
as its operating cycle.

e. Use of estimates and judgments

The preparation of the financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosure and the
disclosure of contingent liabilities. Uncertainty about these estimates and
assumptions could result in outcomes that requires material adjustments to the
carrying amount of the assets and liabilities in future period/s.

These estimates and assumptions are based on the facts and events, that existed as
at the date of Balance Sheet, or that occurred after that date but provide additional
evidence about conditions existing as at the Balance Sheet date.

The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying values of assets and liabilities within the next financial
year are discussed below.

i Useful lives of Property Plant and Equipment

There are no Property, Plant and Equipment acquired by the company during
the year. Hence any decision will be taken for certain class of assets in the
year of its acquisition by the management.

ii. Taxes

Uncertainties exist with respect to the interpretation of complex tax
regulations, changes in tax laws, and the amount and timing of future
taxable income. Given the wide range of business relationships and the long
term nature and complexity of existing contractual agreements, differences
arising between the actual results and the assumptions made, or future
changes to such assumptions, could necessitate future adjustments to tax
income and expense already recorded. The Company establishes provisions,
based on reasonable estimates. The amount of such provisions is based on
various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible
tax authority. Such differences of interpretation may arise on a wide variety
of issues depending on the conditions prevailing in the respective domicile of
the companies.
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iii. Impairment of Financial assets

The impairment provisions of financial assets are based on assumptions about
risk of default and expected loss rates. The Company uses judgement in
making these assumptions and selecting the inputs to the impairment
calculation, based on Company’s past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.
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iv. Impairment of non-Financial assets

The Company assesses at each reporting date whether there is an indication
that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An assets recoverable amount is the higher of an
asset’s fair value less cost of disposal and its value in use. It is determined for
an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or Company’s of assets. Where
the carrying amount of an asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation
multiples, or other fair value indicators.

v. Estimation uncertainty relating to COVID-19 outbreak

The Company has considered internal and certain external sources of
information including credit reports, economic forecasts and industry reports
up to the date of approval of the financial statements in determining the
impact on various elements of its financial statements. The Company has used
the principles of prudence in applying judgments, estimates and assumptions
including sensitivity analysis and based on the current estimates, the
Company expects to fully recover the carrying amount of trade receivables
including unbilled receivables, goodwill, intangible assets and investments.
The eventual outcome of impact of the global health pandemic may be
different from those estimated as on the date of approval of these financial
statements.

Property, Plant & Equipment

Property, Plant & Equipment are accounted for on historical cost basis (inclusive of the
cost of installation and other incidental costs till commencement of commercial
production) net of recoverable taxes, less accumulated depreciation and impairment loss,
if any. It also includes the initial estimate of the costs of dismantling and removing the
item and restoring the site on which it is located.

Subsequent costs are added to the existing asset’s carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to the Statement of
Profit and Loss during the period in which they are incurred.

Cost of leasehold land shall be amortized over the period of lease.

Depreciation on property, plant & equipment if any is provided on a pro-rate basis on
written down value basis, over the useful life of the assets estimated by the
management, in the manner prescribed in Schedule II of the Companies Act, 2013. The

\\ asset’s residual values, useful lives and method of depreciation are reviewed at the end

of each reporting period and necessary adjustments are made accordingly, wherever
required. The property, plant and equipment costing upto Rs. 5,000/- are fully
depreciated during the year of addition after retaining 5% as net residual value.



2.3

2.4

2.5

2.6

Financial Instruments

A financial instrument is a contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits with banks
which are short-term (three months or less from the date of acquisition), highly liquid
investments that are readily convertible into cash and which are subject to an
insignificant risk of changes in value.

Provisions and Contingent Liabilities

a)

b)

Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of obligation. Provisions are measured
at the best estimate of the expenditure required to settle the present obligation, at
the balances sheet date.

If the effect of the time value of money is material, provisions are discounted to
reflect its present value using a current pre-tax rate that reflects the current market
assessments of the time value of money and the risks specific to the obligation.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent Liabilities

A disclosure for a contingent liability is made when there is a possible obligation
arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company or a present obligation arising as a result of past
event that probably will not require an outflow of resources or where a reliable
estimate of the obligation cannot be made.

Revenue Recognition

a)

b)

c)

d)

e)

Revenue from rendering of services is recognized when the performance of agreed
contractual task has been completed.

Interest income is recognized on time proportion basis taking into account the
amount outstanding and applicable interest rates.

Dividend income on investment is recognized when the right to receive dividend is
established.

Other income/revenue is recognized to the extent that it is probable that the
economic benefit will flow to the Company and it can be reliably measured.

The Company has evaluated the impact of COVID - 19 resulting from (i) the
possibility of constraints to render services which may require revision of estimations
of costs to complete the contract because of additional efforts (ii) onerous
obligations (iii) penalties relating to breaches of service level agreements and (iv)
termination or deferment of contracts by customers. The Company has concluded
that the impact of COVID - 19 is not material based on such evaluation. Due to the
nature of the pandemic, the Company will continue to monitor developments to
identify significant uncertainties relating to revenue in future periods.
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2.7

2.8

2.9

Employee Benefits

Short Term Employee Benefits

All Employee benefits payable within twelve months of rendering the services are
classified as short term benefits. Such benefits include salaries, wages, bonus, awards,
ex-gratia, performance incentive/pay etc. and the same are recognized in the period in
which the employee renders the related services.

Operating leases

Operating leases where the lessor effectively retains substantially all the risks and
benefits of ownership over the leased term are classified as operating leases. Operating
lease rentals are recognized as an expense in the statement of profit and loss on straight
line basis over the lease term, unless the payments are structured to increase in line
with the expected general inflation to compensate for the lessor in expected inflationary
cost increase.

Taxation

Tax expense for the year comprises of Current Tax and Deferred Tax.
a. Current Tax

Current income tax, assets and liabilities are measured at the amount expected to
be paid to or recovered from the taxation authorities in accordance with the
Income Tax Act, 1961 and the Income Computation and Disclosure Standards
(ICDS) enacted in India by using tax rates and the tax laws that are enacted at
the reporting date.

b. Deferred Tax

Deferred tax is provided using the liability method on temporary differences
between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date. Deferred tax assets and
liabilities are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses.

Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilised. The
carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered. Deferred tax assets and
liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

2.10 Earnings per Share:

Basic earnings per share is calculated by dividing net profit of the year
attributable to equity shareholders by the weighted average number of equity
shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for
the year attributable to equity shareholders and the weighted average number of
shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares.



Notes to the Financial Statements for the year ended 31st March, 2021
NOTE-3 LOANS
(Unsecured, considered good)

Loans to employees

TOTAL

NOTE-4 NON CURRENT TAX ASSETS (NET)

Advance income tax / TDS (Net of provisions)

NOTE-5 DEFERRED TAX ASSET

- Disallowed u/s 35D
- Provision For Gratuity,Leave Encashment and Bonus

NOTE-6 TRADE RECEIVABLES
Unsecured, considered good

TOTAL

As at 31st March, 2021

273,242

273,242

As at 31st March, 2021

627,217

627,217

As at 31st March, 2021

9,685
1,632,486

1,642,171

As at 31st March, 2021

45,805,011

45,805,011

6.1 Trade receivables include amount of Rs.4,25,49,218/- (Previous Year Rs. 59,96,672) due from Holding Company .
6.2 Trade receivables are usually non-interest bearing and on the trade terms of 60 days.

NOTE-7 CASH AND CASH EQUIVALENTS

Balances with banks

NOTE-8 OTHER CURRENT ASSETS
"33

P'Fepaid Expenses

TOTAL

As at 31st March, 2021

1,662,716

1,662,716

As at 31st March, 2021

8,000

8,000

(Amount In Rupees)
As at 31st March, 2020

As at 31st March, 2020

As at 31st March, 2020

12,913

12,913
As at 31st March, 2020
5,996,672

5,996,672

As at 31st March, 2020
95,791
95,791

As at 31st March, 2020



Notes to the Financial Statements for the year ended 31st March, 2021

(Amount In Rupees)

NOTE-9 EQUITY SHARE CAPITAL As at 31st March,2021 As at 31st March,2020
No. Amount No. Amount
Authorised:
Equity Shares of Rs.10 /- each 100,000 1,000,000 100,000 1,000,000
Issued, Subscribed and Fully Paid up: 10,000 100,000 10,000 100,000

Equity Shares of Rs. 10/- each

9.

iy

Right, Preferences and Restrictions attached to Shares:

The Company has one class of equity shares having a par value of Rs. 10 per share. Each Shareholder is eligible for one vote per share held. The
dividend proposed by the Board of Directors is subject to the approval of the Shareholders in the ensuing Annual General Meeting, except in the
case of interim dividend. In the event of liquidation, the equity Shareholders are eligible to receive the remaining assets of the Company in

9.2 Reconciliation of the number of shares outstanding:

. As at 31st March,2021 As at 31st March,2020

Particulars
Nos. Rs. In Rupees Nos. Rs. In Rupees
At the beginning of the year 10,000 100,000 - =
Add : Shares Issued during the year - - 10,000 100,000
At the end of the year 10,000 100,000 10,000 100,000
9.3 Details of Shareholders holding more than 5% shares:
Name of the Shareholder As at 31st March,2021 As at 31st March,2020
No. of Shares % held No. of Shares % held

Sheela Foam Ltd. 9,999 99.99% 9,999 99.99%

Nominee shares of Sheela Foam Ltd. 1 0.01% 1 0.01%




Notes to the Financial Statements for the year ended 31st March, 2021

NOTE -10 OTHER EQUITY
Surplus
As per last account
Add : Profit for the year

TOTAL

10.1 Nature and purpose of reserves

As at 31st March, 2021
2,456,352
34,540,159 36,996,511
36,996,511

(Amount In Rupees)

As at 31st March, 2020
2,456,352 2,456,352
2,456,352

(a) Surplus: Surplus are the profits that the company has earned till date, less any transfers to general reserve, dividends or other distribution

paid to shareholders.
NOTE-11 PROVISIONS
Provision for employee benefits - Leave encashment

Provision for employee benefits - Gratuity
TOTAL

NOTE-12 OTHER CURRENT FINANCIAL LIABILITIES

Payable Other Expenses
Trade Payables

TOTAL

As at
31st March, 2021
1,062,779
5,250,460
6,313,239

As at 31st March, 2021

1,291,397
2,819,186

4,110,583

12.1 There is no amount due and outstanding to be credited to Investors Education & Protection Fund.
12.2 Other liabilities represents creditors for expenses which includes Rs. Nil { Previous year Rs. 1.18 lacs ) due to group company.

NOTE-13 CURRENT TAX LIABILITIES
Provision for income tax
(Net of TDS and Advance Tax )
TOTAL

NOTE-14 OTHER CURRENT LIABILITIES

Statutory liabilities

TOTAL

NOTE-15 PROVISIONS

Provision for employee benefits - Leave encashment
Provision for employee benefits - Gratuity

TOTAL

As at 31st March, 2021

As at 31st March, 2021

2,324,905

2,324,905

As at 31st March, 2021

30,484
142,635

173,119

As at 31st March, 2020

As at 31st March, 2020

925,494
1,311,031

2,236,525

As at 31st March, 2020

256,000

256,000

As at 31st March, 2020

1,056,499

1,056,499

As at 31st March, 2020



Notes to the Financial Statements for the year ended 31st March, 2021

NOTE-16 INCOME FROM OPERATIONS
IT Support Services

TOTAL

NOTE-17 INCOME FROM OPERATIONS

Other miscellaneous income

TOTAL

NOTE-18 EMPLOYEE BENEFITS EXPENSES

Salaries, wages, bonus, gratuity, allowances etc.

Contract employees cost
TOTAL

NOTE-19 FINANCE COSTS
Bank Charges

TOTAL

NOTE-20 OTHER EXPENSES

Legal, Professional & Consultancy Charges
Preliminary Expenses
Rent, Rates and taxes
Software Expenses
Membership Subscriptions
Travelling Expenses
Incentive and rebates
Communication Expenses
General Expenses
Payments to auditors:

For Statutory Audit fees

For Tax Audit fees

TOTAL

i ( -
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Year ended
31st March, 2021
133,569,547

133,569,547

Year ended
31st March, 2021
27,107

27,107

Year ended
31st March, 2021
70,452,242
15,563,399

86,015,641

Period ended
31st March, 2021
56,290

56,290

Year ended
31st March, 2021

4,316,434
1,272,189
1,852,677
1,046,479

687,090
1,293,139

114,496

374,591

75,000
25,000

11,057,095

(Amount In Rupees)
Year ended
31st March, 2020
6,000,000

6,000,000

Year ended
31st March, 2020

Year ended
31st March, 2020
1,426,757
719,503

2,146,259

Year ended
31st March, 2020
178

178

Year ended
31st March, 2020
72,570
64,134
100,000
288,403

4,018

25,000

554,125




STAQO WORLD PRIVATE LIMITED

NOTE 21: OTHER NOTES TO ACCOUNTS

21.1 Contingent Liabilities and Commitments: There is no Contingent liability and
commitment to capital advance during the year.

21.2 Employee Benefits:-

(a) Defined Benefit plans:

Gratuity : Payable on separation as per the Payment of Gratuity Act, 1972
as amended @ 15 days pay, for each completed year of service
to eligible employees who render continuous service of 5 years
or more.

Leave Encashment : Employees of the Company are entitled to accumulate their
earned/privilege leave up to a maximum of 45 days which is
payable/ encashable as per the policy on their separation.

(b) Defined Contribution plan:

Company’s employees are covered by Provident Fund and Employees State
Insurance Scheme/Fund, to which the Company makes a defined contribution
measured as a fixed percentage of salary. During the year, amount of Rs.
28,30,129 (Previous Year: Rs. 58,362) has been charged to the Statement of
Profit and Loss towards employer’s contribution to these schemes/funds as under:

(Amt. in Rs.)
Year ended Year ended
315t March, 2021 315t March,
2020
Employer's  contribution towards
Provident Fund (PF)
26,82,001 49,370
Employer's  contribution towards
Employees State Insurance (ESI)
1,48,128 8,992

(c) Other disclosures of Defined Benefit plans as required under Ind AS-19 are as
under:-



i) Reconciliation of the opening and closing balances of Defined Benefit

Obligation:

(Amt. in Rs.)

Particulars

Gratuity

Leave Encashment

Year ended
31st March,

Year ended
31st March,

Year ended
31st March,

Year ended
31st March,

Defined Benefit
Obligation at the end
of year

2021 2020 2021 2020
Present Value of -= - -- ==
Defined Benefit
Obligation at the
beginning of year
Interest cost - - S e
Current Service Cost 53,93,095 -- 10,93,263 e
Past Service Cost - - = ==
Benefit Paid -- == (16,25,558) ==
Acquisition/ Business 59,37,042 - 29,39,189 -
Combination /Divestiture
Actuarial (Gain) / Loss | (59,37,042) ~ (13,13,631) e
on obligation
Present value of the 53,93,095 -- 10,93,263 -

ii) Net Defined Benefit recognized in the Statement of Profit and Loss.
(Amt. in Rs.)

Particulars

Gratuity

Leave Encashment

Year ended
31st March,

Year ended
31st March,

Year ended
31st March,

Year ended
31st March,

2021 2020 2021 2020

Current Service Cost 53,93,095 - 10,93,263 ==
Past Service Cost -- -- -- --
Remeasurements -- --| (13,13,631) -
Net Defined Benefit 53,93,095 --| (2,20,368) --
recognized in
Statement of Profit
and Loss

aar
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iii)

Recognized in Other Comprehensive Income.

(Amt. in Rs.)

Particulars

Gratuity

Leave Encashment

Year ended
31st March,
2021

Year ended
31st March,
2020

Year ended
31st March,
2021

Year ended
315t March,
2020

Actuarial (Gain)/Loss on
arising from Change in
Financial Assumption

Actuarial (Gain)/Loss on
arising from Changes in
Experience Adjustments

(59,37,042)

(13,13,631)

Return on Plan Asset

(Excluding Interest)

Net actuarial (Gain)/Loss

(59,37,042)

(13,13,631)

iv) Reconciliation of the opening and closing balances of fair value of Plan

Assets

(Amt. in Rs.)

Particulars

Gratuity

Leave Encashment

Year ended
31st March,
2021

Year ended
31st March,
2020

Year ended
31st March,
2021

Year ended
31st March,
2020

Fair value of Plan Assets
at the beginning of year

Expected return on plan
Assets

Employer’s Contribution

Remeasurement of the
(Gain) /Loss in Other
Comprehensive Income

Return on Plan Assets
excluding interest
income

Benefits paid

Fair value of Plan Assets
at the end of year




v) Net Defined Benefit Assets / (Liability) recognized in the Balance

Sheet
(Amt. in Rs.)
Gratuity Leave Encashment
Particulars
Year ended | Year ended | Year ended | Year ended
31st March, | 31st March, | 31st March, | 315t March,
2021 2020 2021 2020
Present value of the 53,93,095 = 10,93,263 --
Defined Benefit
Obligation at the end of
year
Fair value of Plan Assets == -- - --
at the end of year
Net Defined Benefit 53,93,095 s 10,93,263 ==
Assets /[ (Liability)
recognized in the
Balance Sheet

vi) Broad categories of Plan Assets as percentage of total assets

Particulars

Gratuity

Leave Encashment

Year ended
31st March,

Year ended
31st March,

Year ended
31st March,

Year ended
31st March,

2021 2020 2021 2020
Insurer Managed Funds N.A. N.A. N.A. N.A.
vii). Sensitivity Analysis*
a) Impact of the change in the discount rate
(Amt. in Rs.)
Gratuity Leave Encashment
Year Year Year Year
ended ended ended ended
Particulars 31st 31st 31ist 31st
March, March, March, March,
2021 2020 2021 2020
Present value of the Defined Benefit 53,93,095 - 10,93,263 =
Obligation at the end of year
a) Impact due to increase of 1.00% (6,19,929) - | (1,42,927) -
b) Impact due to decrease of 1.00% 7,51,165 == 1,75,609 =




b) Impact of the change in the salary increase
(Amt. in Rs.)
Gratuity Leave Encashment
Year Year Year Year
ended ended ended ended
Particulars 31st 31st 31st 31st
March, March, March, March,
2021 2020 2021 2020
Present value of the Defined Benefit 53,93,095 -- 392.33 --
Obligation at the end of year
a) Impact due to increase of 1.00% 7,59,608 - 1,77,594 --
b) Impact due to decrease of 1.00% (6,36,583) -- 1 (1,46,737) --

*Sensitivities due to mortality & withdrawals are not material & hence impact of

change not calculated.

* Sensitivities as to rate of inflation, rate of increase of pension in payment, rate of
increase of pensions before retirement & life expectancy are not applicable being a
lump sum benefit on retirement.

viii. Maturity Profile.
(Amt. in Rs.)
Year Gratuity Leave Encashment
Year ended Year ended Year ended Year ended
31st March, 31st March, 31st March, 31st March,
2021 2020 2021 2020
0 to 1 year 1,42,635 -- - -
1 to 2 Year 1,37,735 m= =re --
2 to 3 Year 1.55.880 e == o
3to 4 Year 15,44,624 = -- --
4 to 5 Year 1,81,077 = == =
5 Year onwards 32,311,144 =& -- --
ix. Expected contribution for the next Annual reporting period.
(Amt. in Rs.)
Particulars Gratuity Leave Encashment
Year Year Year Year
ended ended ended ended
31st 31st 31st 31st
March, March, March, March,
2021 2020 2021 2020
Service Cost 9,65,175 e - =




21.3

21.4

21.5

21.6

21.7

Net Interest Cost

3,81,831

Expected Expense for the next annual

reporting period

13,47,006

Actuarial Assumptions:

Principal assumptions used for actuarial valuation are:

Particulars Gratuity Leave Encashment
Year ended | Year ended | Year ended Year ended
31st March, | 31st March, | 31st March, 31st March,

2021 2020 2021 2020
Method used Projected unit credit method
Discount rate 7.08% = 7.08% ==
Salary Escalation 5.00% = 5.00% =

Mortality Rate

IALM (2012-14)

Withdrawal rate up 3%/2%/1%
to 30/44 and above
44 years

Rate of return on
plan assets

The company has entered into an agreement with Sheela Foam Limited for providing
I.T Services during the year and as a part of the agreement Sheela Foam has been
providing complete Hardware and networking support to the company for its
operations.

As required Under the Micro, Small and Medium Enterprise Development Act, 2006
there have generally been no reported cases of delays in payments to Micro, Small and
Medium Enterprise or of interest payments due to delays in such payments. They are
in the process of compiling relevant information from its suppliers about their coverage
under the Micro, Small and Medium Enterprise Development Act, 2006.

The outbreak of (COVID-19) pandemic globally and in India is causing significant
disturbance and slowdown of economic activity. The company has evaluated impact of
this pandemic on its business operations and based on its review and current
indicators of future impact of this pandemic on its business operations and based on its

review and current indicators of future economic conditions, there is no significant
impact on its financial results.

Expenditure in Foreign Exchange:
Current Year: Rs.6,55,520/- Last Year: NIL
Earnings in Foreign Exchange:

Current Year: Rs.1,14,93,752/- Last Year: NIL




21.8 Earnings per Share:

(Amt. in Rs.)

Particulars Current Year Last Year
Net Profit/(Loss) as per Statement of Profit &
Loss (in Rs.) 3,45,40,159 24,56,352
Basic/Diluted weighted average number of equity
shares outstanding during the year 10,000 10,000
Nominal value of Equity Share (Rs.) 10.00 10.00
Basic/Diluted Profit /(Loss) per Share (Rs.) 3,454.02 245.64

21.9 Related party transactions during the year in terms of the provisions of Ind AS - 24
“Related Party Disclosure” are as under:

Name of Related Party Nature of Relationship Country of
Incorporation

Sheela Foam Limited Holding Company India

Divya Software Solutions Related Entity India

Private Limited

Mr. Rahul Gautam Director --

Mr. Tushaar Gautam Director =
(a) Transaction during the Year (Amt. in Rs.)
Name of Relation | Nature of Current Year Last Year
Related Party Transaction Transactions Transactions

Holding Sales of IT Support

Sheela Foam Ltd ;
Company | service

11,70,00,000/- | 60,00,000/-

Divya Software | Related

Solutions Pvt Ltd | Entities Rent Paid 12,00,000/- 1,00,000/-

(b) Closing balance as on 31-03-2021 (Amt. in Rs.)

Name of Relation | Nature of

Related Party Transaction Current Year Last Year
Holding .

Sheela Foam Ltd Company Trade Receivable 4,25,49,218/ 59,96,672/

Divya ~Software | Related | o ;105 payable Nil 1,18,000/-

Solutions Pvt Ltd | Entities

21.10 Fair Value Measurements
The carrying amounts and fair values of the financial instruments by class are as follows:

(Amt. in Rs.)
Carrying Carrying
amount/ Fair amount/ Fair
value value

Particulars

As at 315t March, | As at 315t March,
2021 2020

:‘Wnancial assets
i
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Carrying amounts/fair value:
a) Measured at amortised cost
Current assets
- Trade receivables 4.58,05,011 59,96,672
- Cash and cash equivalents 16,62,716 95,791
- Other current financial assets 8,000 L
Total 4,74,75,727 60,92,463
Financial liabilities
Carrying amounts/fair value:
a) Measured at amortised cost
Flcl):rh?e?tc::*lé:;tfli?\fancial liabilities 41,10,583 22,36,525
Total 41,10,583 22,336,525

21.11

The fair value of the financial assets and liabilities is included at the amount at which
the instrument could be exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

1. The Company has disclosed financial instruments such as trade receivables, cash
and cash equivalents, other bank balances, trade payables, other financial assets
and liabilities at carrying value because their carrying amounts are a reasonable
approximation of the fair values due to their short term nature.

2. Financial instruments with fixed and variable interest rates are evaluated by the
Company based on parameters such as interest rates and individual credit
worthiness of the counter party. Based on this evaluation, allowances are taken to
the account for the expected losses of these receivables.

Capital Management

Equity share capital and other equity are considered for the purpose of Company’s
capital management.

The Company manages its capital so as to safeguard its ability to continue as a going
concern and to optimise returns to shareholders. The capital structure of the Company
is based on management’s judgement of its strategic and day-to-day needs with a
focus on total equity so as to maintain investor, creditors and market confidence.

The management and the Board of Directors monitors the return on capital as well as
the level of dividends to shareholders. The Company may take appropriate steps in
order to maintain, or if necessary adjust, its capital structure.

21.12 Financial risk management objectives and policies

The Company’s principal financial liabilities, comprise of trade and other payables. The
main purpose of these financial liabilities is to finance the Company’s operations. The
Company’s principal financial assets include investments, loans, trade and other
receivables, cash and cash equivalents and other bank balances that are derived
directly from its operations.



The Company’s financial risk management is an integral part of how to plan and
execute its business strategies. The Company is exposed to market risk, credit risk and
liquidity risk.

The Company’s senior management oversees the management of these risks. The
senior professionals working to manage the financial risks and the appropriate financial
risk governance framework for the Company are accountable to the Board of Directors
and Audit Committee. This process provides assurance to Company’s senior
management that the Company’s financial risk-taking activities are governed by
appropriate policies and procedures and that financial risk are identified, measured and
managed in accordance with Company policies and Company risk objective.

The management reviews and agrees policies for managing each of these risks which
are summarized as below:

(a) Market Risk:

Market risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market prices
comprises three types of risk: currency rate risk, interest rate risk and other price
risks, such as equity price risk and commodity price risk. Financial instruments
affected by market risks include borrowings, security deposits, investments and
foreign currency receivables and payables. The sensitivity analyses in the following
sections relate to the position as at March 31, 2020. The analyses exclude the
impact of movements in market variables on; the carrying values of gratuity and
other post-retirement obligations; provisions; and the non-financial assets and
liabilities. The sensitivity of the relevant Profit and Loss item is the effect of the
assumed changes in the respective market risks. This is based on the financial
assets and financial liabilities held as of March 31, 2020.

(i) Interest Rate Risk
Interest rate is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.
Company'’s financial liabilities comprises of trade and other payables; however
these are not exposed to risk of fluctuation in market interest rate as the rates
are fixed at the time of contract/agreement and do not change for any market
fluctuation.

(b) Credit Risk
Credit Risk is the risk that the counter party will not meet its obligation under a
financial instrument, leading to a financial loss. The Company is exposed to credit
risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks, foreign exchange transactions and other
financial instruments.

i) Financial instruments and cash & bank deposits
Credit risk from balances with banks and financial institutions is managed by
the Company’s finance department in accordance with the Company’s policy.
Investments of surplus funds are made in bank deposits, bonds, debentures
and mutual funds. The limits are set to minimize the concentration of risks and
therefore mitigate financial loss through counter party’s potential failure to
make payments.

The Company’s maximum exposure to credit risk for the components of the
balance sheet at March 31, 2020 is the carrying amounts which are given
below. Trade Receivables and other financial assets are written off when there
is no reasonable expectation of recovery, such as debtor failing to engage in the
repayment plan with the Company.



As at As at
Particulars 315t March, 315t March,
2021 2020
Current assets
4,58,05,011 59,96,672
- Trade Receivable
16,62,716 95,791
- Cash and cash equivalents
8,000 o
- Other current financial assets
Total 4,74,75,727 60,922,463

Balances with banks is subject to low credit risks due to good credit ratings
assigned to these banks.

The Company has considered the latest available credit-ratings of customers in view
of COVID-19 to ensure the adequacy of allowance for expected credit loss towards
trade and other receivables.

(c) Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or
meet its obligations on time or at reasonable price. The Company’s objective is to
at all times maintain optimum levels of liquidity to meet its cash and liquidity
requirements. The Company closely monitors its liquidity position and deploys a
robust cash management system. It maintains adequate source of financing
through the use of short term bank deposits, short term investments and cash
credit facility. Processes and policies related to such risks are overseen by senior
management. Management monitors the Company’s liquidity position through
rolling forecasts on the basis of expected cash flows. The Company assessed the
concentration of risk with respect to its debt and concluded it to be very low.

Maturity profile of financial liabilities

The table below provides the details regarding the remaining contractual
maturities of financial liabilities at the reporting date:

B, Carrying Less than 1 1to5
Particulars
Value year years
As at 315t March, 2021
Other current financial liabilities 41,10,583 41,10,583 -
Total 41,10,583 41,10,583 =t
Particulars Carrying Less than 1 1to5
Value year years
As at 315t March, 2020
Other current financial liabilities 22,36,525 22,36,525 --
Total 22,36,525 22,36,525 -




The fair value of the financial assets and liabilities is included at the amount at
which the instrument could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The fair-value of the financial-
instruments factor the uncertainties arising out of COVID-19, where applicable.

Signature to Notes 1 to 21 of the financial Statements.
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