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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INTERNATIONAL COMFORT TECHNOLOGIES PRIVATE LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the financial statements of International Comfort Technologies Private Limited,
which comprise the Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss,
Statement of Changes in Equity and Statement of Cash Flows for the period then ended, and notes
to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act’)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015 as amended and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022, and loss, changes in equity and its cash flows for the
period ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report etc but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.
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RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial
Statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

the Statement of Cash Flow dealt with by this Report are in agreement with the books of

\, account.

M (c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
% pS Soo/
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(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

(e

~—

On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial

statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure C”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv.

(1) The Management has represented that, to the best of its knowledge and belief,
as disclosed in the Note 55(i) to the financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the company to or in any other person/
entity, including foreign entities (‘Intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the Intermediary has, whether
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)

or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(2) The Management has represented that, to the best of its knowledge and belief,
as disclosed in the Note 55(ii) to the financial statements, no funds have been
received by the Company from any entity, including foreign entities, that the
company has directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(3) Based on our audit procedures which we have considered reasonable and
appropriate in the circumstances and according to the information and
explanations provided to us by the Management in this regard, nothing has come
to our notice that has caused us to believe that the representations made by the
Management under sub-clause (i) and (ii) contain any material misstatement.

v.The Company has neither declared nor paid any dividend during the period.
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3. In our opinion, according to information, explanations given to us, the provisions of Section 197
of the Act and the rules thereunder are not applicable to the Company as it is a private Company.

For MS K A & Associates
Chartered Accountants

ML -

Manish P Bathija

Partner

Membership No. 216706
UDIN: 22216706AJQSVO1674

Place: Gurgaon
Date: May 12, 2022
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE FINANCIAL
STATEMENTS OF INTERNATIONAL COMFORT TECHNOLOGIES PRIVATE LIMITED

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has internal financial controls
with reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

NI

Manish P Bathija ' /S
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Membership No. 216706 e

Partner
UDIN: 22216706AJQSV01674
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Place: Gurgaon
Date: May 12, 2022
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS
OF INTERNATIONAL COMFORT TECHNOLOGIES PRIVATE LIMITED FOR THE PERIOD ENDED MARCH
2022

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i
(a) A. The company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment.

B. The Company does not have intangible assets. Accordingly, the provisions stated in paragraph
3(i)(a)(B) related to intangible assets are not applicable to the Company.

(b) Property, Plant and Equipment have been physically verified by the management at reasonable
intervals during the period and no material discrepancies were identified on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties (other than properties where
the company is the lessee and the lease agreements are duly executed in favour of the lessee) as
disclosed in the financial statements are held in the name of the Company.

(d) According to the information and explanations given to us, the Company has not revalued its
property, plant and Equipment (including Right of Use assets) and its intangible assets. Accordingly,
the requirements under paragraph 3(i)(d) of the Order are not applicable to the Company.

(e) According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions stated in paragraph
3(i) (e) of the Order are not applicable to the Company.

ii.

(a) The inventory has been physically verified during the period by the management. In our opinion, the
frequency of verification, coverage & procedure of such verification is reasonable and appropriate.
No material discrepancies were noticed on such verification.

(b) According to the information and explanations provided to us, the Company has not been sanctioned
working capital limits. Accordingly, the requirements under paragraph 3(ii)(b) of the Order is not
applicable to the Company.

iii. According to the information explanation provided to us, the Company has not made any
investments in, provided any guarantee or security or granted any loans or advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other
parties. Hence, the requirements under paragraph 3(iii) of the Order are not applicable to the
Company.

iv. In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom
the director is interested, in accordance with the provisions of section 185 of the Act and the
Company has not made investments through more than two layers of investment companies in
accordance with the provisions of section 186 of the Act. Accordingly, provisions stated in paragraph
3(iv) of the Order are not applicable to the Company.
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v. In our opinion and according to the information and explanations given to us, there are no amounts
outstanding which are in the nature of deposits as on March 31, 2022 and the Company has not
accepted any deposits during the period.

vi.  The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the
products of the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Order are
not applicable to the Company.

vii.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including goods and service tax,
provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess have been regularly deposited by the company with
appropriate authorities in all cases during the period.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of
custom, duty of excise, value added tax, goods and service tax, cess and other statutory dues
were outstanding, at the period end, for a period of more than six months from the date they
became payable.

(b) According to the information and explanation given to us and the records of the Company
examined by us, there are no dues of income tax, goods and service tax, customs duty, cess and
any other statutory dues which have not been deposited on account of any dispute

viii.  According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
period in Tax Assessment of the Company. Also, there are no previously unrecorded income which
has been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of
the Order is not applicable to the Company.

ix.
{a) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings or in payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit procedures,
we report that the company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion and according to the information explanation provided to us, money raised by way of
term loans during the period have been applied for the purpose for which they were raised.

(d) In our opinion, according to the information explanation provided to us, there are no funds raised
on short term basis. Accordingly, the provision stated in paragraph 3(ix)(d) of the Order is not
applicable to the Company.

(e) According to the information explanation given to us and on an overall examination of the financial
statements of the Company, we report that the company has not taken any funds from an any entity
or person on account of or to meet the obligations of its subsidiaries, associates or joint ventures.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the period on the pledge of securities held in
its securities, joint ventures or associate companies.
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X.

(a) The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) during the period. Accordingly, the provisions stated in paragraph 3 (x)(a) of the
Order are not applicable to the Company.

{b) In our opinion and according to the information and explanations given to us and based on our
examination of the records of the Company, the Company has made preferential allotment or
private placement of shares or fully, partly or optionally convertible debentures during the period
and the requirements of Section 42 and section 62 of the Act have been complied with. The amount
raised has been used for the purposes for which they were raised.

xi.

(a) During the course of our audit, examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company.

(b) We have not come across of any instance of material fraud by the Company or on the Company
during the course of audit of the financial statement for the period ended March 31, 2022,
accordingly the provisions stated in paragraph (xi)(b) of the Order is not applicable to the Company.

(c) As represented to us by the management, there are no whistle-blower complaints received by the
Company during the course of audit. Accordingly, the provisions stated in paragraph (xi)(c) of the
Order is not applicable to company.

Xii. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to (c) of the Order are not
applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section 188 of
the Act and details of such transactions have been disclosed in the financial statements as required
by the applicable accounting standards. Section 177 of the Act is not applicable on the Company.

Xiv.
(a) In our opinion and based on our examination, the Company does not require to comply with
provision of section 138 of the Act. Hence, the provisions stated in paragraph 3(xiv) (a) to (b) of
the Order are not applicable to the Company.

(b) The Company did not have an internal audit system for the period under audit.

xv.  According to the information and explanations given to us, in our opinion during the period the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of section 192 of the Act are not applicable to company.
Accordingly, the provisions stated in paragraph 3(xv) of the Order are not applicable to the
Company.

Xvi.

(a) In our opinion, the Company is not required to be registered under section 45 |A of the Reserve Bank
of India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi)(a) of the Order
are not applicable to the Company.

(b) In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance
activities without any valid Certificate of Registration from Reserve Bank of India. Hence, the

busé‘-g{gporting under paragraph clause 3 (xvi)(b) of the Order are not applicable to the Company
£ 222008
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(c) The Company is not a Core investment Company (CIC) as defined in the regulations made by Reserve
Bank of India. Hence, the reporting under paragraph clause 3 (xvi)(c) of the Order are not
applicable to the Company.

(d) The Company does not have any CIC as part of its group. Hence the provisions stated in paragraph
clause 3 xvi (d) of the order are not applicable to the company

xvii. Based on the overall review of financial statements of the Company has incurred cash losses in the
current financial period. The details of the same are as follows:

Particulars March 31, 2022 March 31, 2021
Cash Losses incurred during the | 449 Lacs Not Applicable
period
xviii.  There has been no resignation of the statutory auditors during the period. Hence, the provisions

stated in paragraph clause 3 (xviii) of the Order are not applicable to the Company.

xix.  According to the information and explanations given to us and based on our examination of financial
ratios, ageing and expected date of realization of financial assets and payment of liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans, we are of the opinion that no material uncertainty exists as on the date of audit
report and the Company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.

xx.  According to the information and explanations given to us, the provisions of section 135 of the Act
are not applicable to the Company. Hence, the provisions of paragraph (xx)(a) to (b) of the Order
are not applicable to the Company.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

MNLUM

Manish P Bathija

Partner

Membership No. 216706
UDIN: 22216706AJQSV0O1674

Place: Gurgaon
Date: May 12, 2022
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF INTERNATIONAL COMFORT TECHNOLOGIES PRIVATE LIMITED

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of International Comfort Technologies Private
Limited on the Financial Statements for the year ended March 31, 2022]

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (I) OF SUB-SECTION 3 OF SECTION
143 OF THE COMPANIES ACT, 2013 (“THE ACT”)

OPINION

We have audited the internal financial controls with reference to financial statements of International
Comfort Technologies Private Limited as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2022, based on the internal control with reference
to financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAl) (the “Guidance Note”).

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI) (the “Guidance Note”). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAlI and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether internal financial controls with reference to financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the internal financial controls
with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
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MEANING OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL STATEMENTS

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

For MS K A & Associates
Chartered Accountants
ICAI Firm Registration No. 10

i

Manish P Bathija

Partner

Membership No. 216706
UDIN: 22216706AJQSVO1674

Place: Gurugram
Date: May 12, 2022

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6831 1600
Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune www, mska.in



International Comfort Technologies Private Limited
Balance Sheet as at March 31, 2022
(in Indian Rupees (Lakhs), unless otherwise stated)

. As at
Particulars Note no. March 31, 2022
ASSETS
Non-current assets
Property, plant and equipment 3A 3,682.51
Capital work in progress 3B 3,168.12
Right of use assets 4 2,360.97
Financial assets

(i) Loans 5 0.93
Deferred tax assets (net) 6 149.39
Other non-current assets 8 539.70
Total non-current assets 9,901.62
Current assets

Inventories 9 548.92
Financial assets

(i) Trade receivables 10 415.29

(ii) Cash and cash equivalents 11 31.32

(iii) Other financial assets 12 1.59
Current tax assets (net) 13 1.14
Other current assets 14 2,802.98
Total current assets 3,801.24

Total assets

EQUITY AND LIABILITIES

Equity

Equity share capital 15
Instruments entirely equity in nature

Cther equity 16
Total equity

Liabilities
Non-current liabilities
Financial liabilities

(i) Borrowings 17
(ii) Lease liabilities 18
Provisions 19

Total non-current liabilities

Current liabilities
Financial liabilities

(i) Borrowings 20
(ii) Lease liabilities 18
(iii) Trade payables

- Total outstanding dues of micro enterprises and small enterprises 21

- Total outstanding dues of creditors other than micro
enterprises and small enterprises

(iv) Other financial liabilities 22
Other current liabilities 23
Provisions 19

Total current liabilities
Total liabilities
Total equity and liabilities

13,702.86

10.00

2,990.00
(721.21)

2,278.79

7,600.00
1,581.81

22,79
9,204.60

1,200.00
103.18

60.65

440.50
369.77
44.92
0.45
2,219.47
11,424.07
13,702.86

The accompanying notes are an integral part of these financial statement
As per our report of even date

For MSKA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 105047W

ML

Manish P Bathija
Partner
Membership No.: 216706

CIN :U36999DL2021PTC387558

Rahul Gautam
Director
DIN:00192999

Place: Noida
Date: May 12, 2022

Place: Gurugram
Date: May 12, 2022

For and on behalf of the Board of Directors of
International Comfort Technologies Private Limited

Date: May 12, 2022

Company Secretary
M.No. A46072

Place: Noida
Date: May 12, 2022



International Comfort Technologies Private Limited
Statement of Profit and Loss for the period ended March 31, 2022
(in Indian Rupees (Lakhs), unless otherwise stated)

For the period ended

Particulars Note no. March 31, 2022
Income
Revenue from operations 24 762.96
Other income 25 6.52
Total income 769.48
Expenses
Cost of materials consumed 26 975.85
Purchase of stock-in-trade 27 22.78
Other manufacturing expenses 28 35.10
Changes in inventories of finished goods and work in progress 29 (112.16)
Employee benefits expense 30 114.50
Finance costs 31 101.92
Depreciation and amortization expense 32 148.76
Cther expenses 33 356.41
Total expenses 1,643.16
Loss before tax (873.68)
Tax expense
Current tax 7 -
Deferred tax (credit) 6 (149.92)
Total income tax expense (149.92)
Loss for the period (723.76)
Other comprehensive income
Items that will not be reclassified to profit or loss .08
Remeasurements of the net defined benefit plans :
Income tax effect (0.53)

2.55

Total comprehensive income for the period (721.21)
Earnings per equity share
Basic and diluted earnings per share 34 (723.76)

The accompanying notes are an integral part of these financial statement

As per our report of even date

For MSKA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 105047W

MA (] )JQL

Manish P Bathija
Partner
Membership No.: 216706

Place: Gurugram
Date: May 12, 2022

For and on behalf of the Board of Directors of

International Comfort Technologies Private Limited

CIN :U36999DL2021PTC387558

Rahul Gautam
Director
DIN:00192999

Place: Noida
Date: May 12, 2022

- Shradha Shukla

Company Secretary
M.No. A46072

Place: Noida
Date: May 12, 2022



International Comfort Technologies Private Limited
Statement of Cash Flows for the period ended March 31, 2022
(in Indian Rupees (Lakhs), unless otherwise stated)

Particulars

For the period ended
March 31, 2022

A, Cash flow from operating activities

Loss before tax

Adjustments:

Depreciation and amortization expense

Finance costs

Unrealised foreign exchange loss (net)

Operating loss before working capital changes
Changes in working capital:

(Increase) in Inventories

(Increase) in loans and trade receivables

(Increase) in other financial and non-financial assets
Increase in trade payables

Increase in provisions

Increase in other financial liabilities and non-financial
liabilities

Cash used in operations

Income tax paid

Net cash flow used in operating activities (A)

B. Cash flow from investing activities
Purchase of propery, plant and equipment including capital work in progress
Net cash flow used in investing activities (B)

C. Cash flow from financing activities

Proceeds from equity shares & instruments entirely equity in nature
Proceeds from long term borrowings

Proceeds from short term borrowings

Principal paid on lease liabilities

Interest paid on lease liabilities

Repayments of short term borrowings

Interest paid

Net cash flow from in financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the petiod

(873.68)

148.76
100.95
228.84

(395.13)

(548.92)
(416.22)
(2,804.58)
272.31
23.24
7477

(3,794.53)
1.14
(3,795.67)

(7,842.90)
(7.842.90)

3,000.00

7,600.00

10,800.00
(24.89)
(51.37)
(9,600.00)
(53.85)

11,669.89

31.32

31.32

Notes :

1. The above cash flow statement has been prepared under the “Indirect Method” as set out in Indian Accounting Standard-7, "Statement of Cash

Flows™.
2. Components of cash and cash equivalents:

As at

Cash and cash equivalents comprise

Cash on hand

Balance with banks in current accounts

Total cash and bank balances at end of the period

March 31, 2022

31.32
31.32

—_— S

The accompanying notes are an integral part of these financial statement

For MSKA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 105047W

AN 5
N W
Manish P Bathija B Acc 5
Partner Pov9
Membership No.: 216706

Place: Gurugram
Date: May 12, 2022

For and on behalf of the Board of Directors of
International Comfort Technologies Private Limited
CIN :U36999DL2021PTC387558

Date: May 12, 2022

Company Secretary
M.No. A46072

Place: Noida

2022 Date: May 12, 2022



International Comfort Technologies Private Limited
Statement of Changes in Equity for the period ended March 31, 2022
(in Indian Rupees (Lakhs), unless otherwise stated)

a. Equity share capital

Number of shares Amount
(In Lakhs)
Equity share
Add: Issued during the period 1,00,000 10.00
Balance as at March 31, 2022 1,00,000 10.00
Total equity share capital 10.00
b. Preference share capital
MNumber of shares Amount
Convertible preterence share
Add: Issued during the period 2,99,00,000 2,990.00
Balance as at March 31, 2022 2,93,00,000 2,990.00
Total preference share capital 2,990.00
c. Other equity
Particulars Retained earnings Total
Loss for the period (723.76) (723.76)
Other Comprehensive Gain for the period (net of tax) 2.55 2.55
Total comprehensive income for the period (721.21) (721.21)
Balance as at March 31, 2022 (721.21) (721.21)
The accompanying notes are an integral part of these financial statements
For MSKA & ASSOCIATES For and on behalf of the Board of Directors of
Chartered Accountants International Comfort Technologies Private Limited
Firm Registration No.: 105047W CIN :U36999DL2021PTC387558
ML (&H(.
Manish P Bathija Rahul Gautam Shradha Shukla
Partner Director Company Secretary

Membership No.: 216706

Place: Gurugram
Date: May 12, 2022

DIN:00192999

Place: Noida Place: Noida

Date: May 12, 2022

Place: Noida
Date: May 12, 2022

M.No. A46072

Date: May 12, 2022



INTERNATIONAL COMFORT TECHNOLOGIES PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31st MARCH, 2022

21

COMPANY INFORMATION

International Comfort Technologies Private Limited (ICTPL) (‘the Company’) is a Private Limited Company
incorporated in India on 1st October 2021, with its registered office in New Delhi.

ICTPL is pioneered in the manufacturing of polyurethane foam. It will establish two manufacturing facilities one in
Mandla in Jabalpur and other is at Nandigram, Gujarat with the object to manufacture the valued products to tap
rural or semi urban market targeting consumer segment and scaleup the export and e-commerce business.

The financial statement for the period 1st October 2021 to 315t March 2022 were approved by the Board of Directors
and authorized for issue on 12TH May 2022

SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance and Basis of Preparation
a. Basis of Preparation

The financial statement have been prepared in accordance with the Indian Accounting Standards (‘Ind AS')
notified under Section 133 of the Companies Act, 2013 (the ‘Act’) read with the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time) and other relevant provisions of the Act. The financial
statement have been prepared on accrual and going concern basis. All the assets and liabilities have been classified
as current and non-current as per the Company’s normal operating cycle and other criteria as set out in Division
II of Schedule I to the Companies Act, 2013.

The financial statement have been prepared on a historical cost basis, except, certain financial assets and liabilities,
measured at fair value (refer accounting policy regarding financial instruments).

b. Functional and presentation currency

The financial statement is prepared in Indian Rupees (‘'Rs.’), which is the Company’s functional and presentation
currency. All financial information presented in Indian Rupees has been rounded to the nearest lakhs with two
decimal places, unless stated otherwise.

¢.  Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is classified as current when it is

- expected to be realized, or intended to be sold or consumed in normal operating cycle;

- held primarily for the purpose of trading;

- expected to be realized within 12 months after the reporting period; or

- cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months
after the reporting date.

All other assets are classified as non-current.

A liability is classified as current when it is

- expected to be settled in the normal operating cycle;

- held primarily for the purpose of trading;

- due to be settled within 12 months after the reporting date; or

- there is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting
date.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities:
Deferred tax assets and liabilities are classified as non-current assets and liabilities.




INTERNATIONAL COMFORT TECHNOLOGIES PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31t MARCH, 2022

Operating Cycle:

The operating cycle is the time between acquisition of assets for processing and their realization in cash and
cash equivalent. The Company has identified twelve months as its operating cycle.

Use of estimates and judgments

The preparation of the financial statement requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosure and the disclosure of contingent liabilities as at the Balance Sheet date. The estimates
and assumptions used in the accompanying financial statement are based upon the Management's evaluation
of the relevant facts and circumstances as at the date of the financial statement. Actual results could differ from
these estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to
accounting estimates, if any, are recognized in the year in which the estimates are revised and in any future
years affected.

These estimates and assumptions are based on the facts and events, that existed as at the date of Balance Sheet,
or that occurred after that date but provide additional evidence about conditions existing as at the Balance
Sheet date.

Refer below for detailed discussion on estimates and judgments:

i.  Useful lives of Property Plant and Equipment

The Property, Plant and Equipment are depreciated on a pro-rata basis on written down value basis over
their respective useful lives. Management estimates the useful lives of these assets as detailed in Note 2.2
below. Changes in the expected level of usage, technological developments, level of wear and tear could
impact the economic useful lives and the residual values of these assets, therefore, future depreciation
charges could be revised and could have an impact on the financial position in future years.

ii. Retirement benefit obligation

The cost of retirement benefits and present value of the retirement benefit obligations in respect of Gratuity
and Leave Encashment is determined using actuarial valuations. An actuarial valuation involves making
various assumptions which may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension increases.
Due to the complexity of the valuation, the underlying assumptions and its long-term nature, these
retirement benefit obligations are sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date. In determining the appropriate discount rate, management considers the interest
rates of long term government bonds with extrapolated maturity corresponding to the expected duration
of these obligations. The mortality rate is based on publically available mortality table for the specific
countries. Future salary, seniority, promotion and other relevant factors and pension increases are based
on expected future inflation on a long term basis. Further details about the assumptions used, including a
sensitivity analysis are given in Note 34.

iii. Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and
the amount and timing of future taxable income. Given the wide range of business relationships and the
long term nature and complexity of existing contractual agreements, differences arising between the actual
results and the assumptions made, or future changes to such assumptions, could necessitate future
adjustments to tax income and expense already recorded. The Company establishes provisions, based on
reasonable estimates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible
tax authority. Such differences of interpretation may arise on a wide variety of issues depending on the
conditions prevailing in the respective domicile of the companies.




INTERNATIONAL COMFORT TECHNOLOGIES PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31t MARCH, 2022

2.2

iv. Fair value measurement of financial instrument

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.

v. Impairment of Financial assets

The impairment provision of financial assets are based on assumptions about risk of default and expected
loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.

vi. Impairment of non-Financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An assets recoverable amount is the higher of an asset’s fair value less cost of
disposal and its value in use. It is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or group of assets. Where the carrying amount
of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects.current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account.
If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, or other fair value indicators.

Property, Plant & Equipment

Property, Plant & Equipment are accounted for on historical cost basis (inclusive of the cost of installation and other
incidental costs till commencement of commercial production) net of recoverable taxes, less accumulated
depreciation and impairment loss, if any.

Subsequent costs are added to the existing asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. All other repairs and maintenance are charged to the Statement of Profit
and Loss during the year in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is
classified as capital advances under other non-current assets and the cost of assets not put to use before such date
are disclosed under ‘Capital work-in-progress’.

Depreciation on property, plant & equipment is provided on a pro-rata basis on written down value basis, over the
useful life of the assets estimated by management, in the manner prescribed in Schedule II of the Companies Act,
2013. Depreciation on sale/deduction from property plant and equipment is provided up to the date preceding the
date of sale, deduction as the case may be. The asset’s residual values, useful lives and method of depreciation are
reviewed at the end of each reporting period and necessary adjustments are made accordingly, wherever required.
The property, plant and equipment costing upto Rs.5,000/- are fully depreciated during the year of addition after
retaining 5% as net residual value. The useful lives in the following cases are different from those prescribed in
Schedule II of the Companies Act, 2013.
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31t MARCH, 2022
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Asset Useful life as per Useful life as assessed /
Schedule II of the estimated by the
Companies Act, 2013 Company
(No. of Years) (No. of Years)
Building
. - Factory (including roads) 30 29
- Office 60 59
- Residential 60 59
Plant & Equipment 15 20
Furniture & Fixtures 10 15
Vehicles
- Motor Cars 8 10
Office Equipment 5 20
Date Processing Equipment
- Computer Equipment 3 6
Electrical Fittings 10 20

Based on usage pattern and internal assessment, management believes the useful lives as given above best represent
the period over which the management expects to use these assets. Hence the useful lives of these assets is different
from the lives as prescribed in Schedule II of the Companies Act, 2013.

Cost of leasehold land is amortized over the period of lease. Leasehold improvements are amortized over the lease
period, which corresponds with the useful lives of assets.

Gains or losses arising on retirement or disposal of property, plant and equipment are recognized in the Statement
of Profit and Loss.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and
adjusted prospectively, as appropriate.

Investment Property

Property that is held for long- term rental yields or for capital appreciation or both and that is not occupied by the
Company, is classified as investment property. Investment properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment property is measured at cost less accumulated
depreciation and accumulated impairment losses, if any. Subsequent costs are added to the carrying amount only
when it is probable that it will increase its useful life. All other repairs and maintenance are charged to the Statement
of Profit and Loss during the year in which they are incurred. Though the Company measures investment property
using cost based measurement, the fair value of the investment property is disclosed in the notes. Fair value is
determined based on an annual evaluation performed by an accredited external independent valuer applying a
recognized and recommended valuation model.

Depreciation on investment property, is provided on a pro-rata basis on a written down value basis, over the useful
life of the property estimated by management, in the manner prescribed in Schedule II of the Act. The property’s
residual value, useful lives and method of depreciation are reviewed at the end of each reporting period and
necessary adjustments are made accordingly, wherever required. The useful lives in the following cases are different
from those prescribed in Schedule II of the Act:

Asset Useful life as per Useful life as assessed /
Schedule II of the estimated by the
Companies Act, 2013 Company
(No. of Years) (No. of Years)
Buildings :
- Factory 30 29
- Office 60 59
- Residential 60 59




INTERNATIONAL COMFORT TECHNOLOGIES PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31st MARCH, 2022

Based on usage pattern and internal assessment, management believes the useful lives, as given above best, represent
the period over which the management expects to use the properties. Hence the useful lives of these properties is
different from the lives as prescribed in Schedule II of the Companies Act, 2013.

Investment property is derecognized when either it has been disposed off or when the investment property is
permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gain or loss
arising on de-recognition of the investment property is included in the Statement of Profit and Loss.

Transfers are made to/from investment property only when there is a change in its use. Transfers between
investment property is made at the carrying amount of the property transferred.

24 Investment in Subsidiaries

Investments in subsidiaries are carried at cost, less accumulated impairment losses, if any. Where an indication of
impairment exists the carrying amount of the investment is assessed and written down immediately to its
recoverable amount. On disposal of investments in subsidiaries, the difference between net disposal proceeds and
the carrying amounts are recognized in the Statement of Profit and Loss.

2.5 Financial Instruments
A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

(i) Financial Assets

(@) Initial recognition and measurement
At initial recognition, all financial assets are recognized at its fair value plus, in the case of a financial asset not
carried at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or
loss.

(b) Classification and subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in the following categories:
a. atamortized cost;
. at fair value through other comprehensive income (FVTOCI); and
c. atfair value through profit and loss (FVTPL)

Where financial assets are measured at fair value, gains and losses are either recognized entirely in the
Statement of Profit and Loss (i.e. fair value through profit and loss), or recognized in other comprehensive
income (i.e. fair value through Other Comprehensive Income).

The classification of financial assets depends on the Company’s business model for managing the financial
assets and the contractual terms of the cash flows. Management determines the classification of its financial
assets at initial recognition.

(1) TFinancial assets measured at amortized cost:
A financial asset is measured at amortized cost if both the following conditions are met:

- Business Model Test: The objective of the business model is to hold financial asset in order to collect
contractual cash flows (rather than to sell the asset prior to its financial
maturity to realize its fair value changes); and

- Cash Flow Characteristics Test: ~Contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

This category is most relevant to the Company. After initial measurement, such financial asset are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of EIR. EIR is the
rate that exactly discounts the estimated future cash receipts over the expected life of the financial instrument
or a shorter period, where appropriate, to the gross carrying amount of the financial asset. When calculating the

0
Orad A C"“)\dﬂ
f»‘-;._‘ ﬂ';.(-. -



INTERNATIONAL COMFORT TECHNOIOGIES PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31st MARCH, 2022

effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument but does not consider the expected credit losses. The EIR amortization is included in
interest income in the Statement of Profit and Loss. The losses arising from impairment are recognized in the
Statement of Profit and Loss. This category generally applies to trade receivables, deposits with banks, security
deposits, cash and cash equivalents, investments in securities and employee loans, etc.

(2) Financial instruments measured at Fair Value Through Other Comprehensive Income (FVTOCI):

A financial instrument shall be measured at fair value through other comprehensive income if both of the
following conditions are met:

- Business Model Test: The objective of the business model is achieved by both collecting
contractual cash flows and selling financial assets; and
- Cash Flow Characteristics Test: The Contractual terms of the asset give rise on specified dates to cash

flows that are solely payments of principal and interest (SPPI) on
principal amount outstanding.

Financial instruments included within FVTOCI category are measured initially as well as at each reporting
period at fair value. Fair value movements are recognized in Other Comprehensive Income (OCI) except for the
recognition of interest income, impairment gains and losses and foreign exchange gain and losses which are
recognized in the Statement of Profit and Loss. The Company as at the Balance Sheet date does not have any
such instruments.

(3)  Financial instruments measured at Fair Value Through Profit and Loss (FVTPL)

Fair Value through Profit and Loss is a residual category. Any financial instrument, which does not meet the
criteria for categorization as at amortized cost or fair value through other comprehensive income is classified as
FVTPL. Financial instruments included in FVTPL category are measured initially as well as at each reporting
period at fair value. Fair value movements i.e. gain or loss and interest income are recorded in Statement of
Profit and Loss. This category comprises of investments in mutual funds and market linked debentures.

(c) Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the following;
- Financial Assets measured at amortized cost;
- Financial Assets measured at FVTOCI.

Expected credit losses are measured through a loss allowance at an amount equal to:

- 12 months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

- full lifetime expected credit losses (expected credit losses that result from all possible defaults events over the
life of the financial instrument).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

- Financial assets that are debt instruments, and are measured at amortized cost i.e. trade receivables, deposits
with banks, security deposits, employee loans, etc.

- Financial assets that are debt instruments and are measured at FEVTOCI.

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

The trade receivables are initially recognized at the sale/recoverable value and are assessed at each Balance
Sheet date for collectability. Trade receivables are classified as current assets, if collection is expected within
twelve months as at Balance Sheet date, if not, they are classified under non-current assets.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines

whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not

increased significantly, 12 months (Expected Credit Loss) ECL is used to provide for impairment loss. However,

if credit risk has increased significantly, lifetime ECL is used. If in a subsequent period, credit quality of the

AL 4 instrument improves such that there is no longer a significant increase in credit risk since initial recognition,
%};E,‘},iag\q\v then the Company reverts to recognizing impairment loss allowance based on 12-months ECL.
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For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the
basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable
significant increases in credit risk to be identified on timely basis.

(d) Derecognition of financial assets

(if)

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

primarily derecognized (i.e. removed from the Company’s Balance Sheet) when:

a.  The rights to receive cash flows from the asset have been expired/ transferred; or

b.  The Company retains the contractual right to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has substantially transferred all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognized. When the Company
has not transferred substantially all the risks and rewards of ownership of a financial asset, the financial asset is
not derecognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognized if the Company has not retained control of
the financial asset. When the entity retains control of the financial asset, the asset is continued to be recognized
to the extent of continuing involvement in the financial asset.

Financial Liabilities

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and in the case of borrowings and payables, net of
directly attributable transaction costs. The Company’s financial liabilities include trade payables, borrowings,
security deposits and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities at Fair Value through Profit or Loss (FVTPL)
Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term.

Gains or losses on liabilities held for trading are recognized in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition and only if the criteria in IND AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in Other Comprehensive
Income. These gains/ losses are not subsequently transferred to profit and loss. However, the Company may
transfer the other cumulative gain or loss within equity. All other changes in fair value of such liability are
recognized in the Statement of comprehensive income.

Borrowings & Security Deposits

Any difference between the proceeds (net of transaction costs) and the repayment amount is recognized in profit
or loss over the period of the liability and subsequently measured at amortized cost using the effective interest
method. Gains and losses are recognized in the profit or loss when the liabilities are derecognized as well as
through the EIR amortization process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are integral part of the EIR.

Financial Guarantee Contract

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognized initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognized less cumulative amortization.
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Trade and other payables

Trade and other payables are obligations incurred by the Company towards purchase of raw material and other
goods and availing the services that have been acquired or availed in the ordinary course of business. Trade and
other payables are classified under current liabilities, if payment is due within 12 months as at Balance Sheet
date, if not, they are classified under non-current liabilities.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

Inventories

Raw materials, packaging materials and stores and spare parts are valued at lower of cost and net realizable value.
Cost includes purchase price, (excluding those subsequently recoverable by the Company from the concerned
revenue authorities), freight inwards and other expenditure incurred in bringing such inventories to their present
location and condition. In determining the cost, first-in-first-out cost method is used.

Work in progress, manufactured finished goods and traded goods are valued at the lower of cost and net realisable
value. Cost of work in progress and manufactured finished goods is determined on the first-in-first-out and
comprises direct material, cost of conversion and other costs incurred in bringing these inventories to their present
location and condition. Cost of traded goods is determined on a first-in-first-out.

Provision of obsolescence on inventories is considered on the basis of management’s estimate based on demand

and market of the inventories. Net realizable value is the estimated selling price in the ordinary course of business,
less the estimated cost of completion and the estimated costs necessary to make the sale.

The comparison of cost and net realizable value is made on item by item basis.
Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits with banks which are short-term (three
months or less from the date of acquisition), highly liquid investments that are readily convertible into cash and
which are subject to an insignificant risk of changes in value.

Impairment of Non-Financial Assets

The Company assesses at each year end whether there is any objective evidence that a non-financial asset or a
group of non-financial assets is impaired. If any such indication exists, the Company estimates the asset's
recoverable amount and the amount of impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount.
Losses are recognized in Statement of Profit and Loss and reflected in an allowance account. When the Company
considers that there are no realistic prospects of recovery of the asset, the relevant amounts are written off. If the
amount of impairment loss subsequently decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, then the previously recognised impairment loss is reversed
through Statement of Profit and Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and
its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For the purpose of impairment testing, assets are grouped together into the
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smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (the “cash-generating unit”).

2.9 Provisions and Contingent Liabilities
a) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of obligation. Provisions are measured
at the best estimate of the expenditure required to settle the present obligation, at the balances sheet date.

If the effect of the time value of money is material, provisions are discounted to reflect its present value using a
current pre-tax rate that reflects the current market assessments of the time value of money and the risks specific
to the obligation. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

b) Contingent Liabilities

A disclosure for a contingent liability is made when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Company or a present obligation arising as a result of past event
that probably will not require an outflow of resources or where a reliable estimate of the obligation cannot be
made.

210 Revenue Recognition

a) Revenue from contracts with customers is recognised when control of the goods or services are transferred
to the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has generally concluded that it is’the principal in its
revenue arrangements because it typically controls the goods or services before transferring them to the
customer.

b) Revenue from sale of goods is recognised when the control of the goods is transferred to the customer,
which is generally on the delivery of the goods, the associated costs and the amount of revenue can be
measured reliably and it is probable that the economic benefit associated with the transaction will flow to
the Company. It is measured at fair value of the consideration received or receivable, after deduction of
sales returns, trade discount, volume rebates and goods and service tax collected on behalf of the
government and amount collected on behalf of its customers.

¢) Revenue from rendering of services is recognized when the performance of agreed contractual task has
been completed. Revenue is recognised when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity and specific criteria have been met as described below.
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of indirect taxes, trade allowances, rebates and amounts collected on behalf of third parties
and is not recognised in instances where there is uncertainty with regard to ultimate collection. In such
cases revenue is recognised on reasonable certainty of collection.

d) Inrespectof above, the amounts received in advance are reflected in the Balance sheet under "Other Current
and Non-current Liabilities" as "Contract Liabilities".

Other revenue streams:

e) Interest income on fixed deposits is recognized on time proportion basis taking into account the amount
outstanding and applicable interest rates. Interest income is included under the head “other income” in the
Statement of Profit and Loss.

f) Insurances claims are recognised to the extent the Company is reasonably certain of their ultimate receipt.

g) Dividend income on investments is recognized when the right to receive dividend is established, if any.

Yy h) Other income/revenue is recognized to the extent that it is probable that the economic benefit will flow to
o) T‘é the Company and it can be reliably measured.
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211 Government Grants / Subsidy

Government Grants are recognized when there is no significant uncertainty regarding the ultimate collection.
Government grants of capital nature are credited to capital reserve. Other government grants of revenue nature
including subsidies are credited to specific expense head in the Statement of Profit and Loss.

212 Employee Benefits

a. Short Term Emplovee Benefits
All Employee benefits payable within twelve months of rendering the services are classified as short term
benefits. Such benefits include salaries, wages, bonus, awards, ex-gratia, performance incentive/pay etc,
are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented
as current employee benefit obligations in the balance sheet.

b. Long Term Benefit
The employees of the Company are entitled to long service award (LSA), as retention earned leave, after
completion of service of five years, which can be en-cashed or accumulated till retirement. The liability
towards LSA is provided for on accrual basis as estimated by the management.

¢. Post-Employment Benefits

i.  Defined contribution plan:
The Company’s approved provident fund scheme, employees’ state insurance fund scheme and
employees’ pension scheme are defined contribution plans. The Company has no obligation, other
than the contribution paid/payable under such schemes. The contribution paid/payable under the
schemes is recognized during the year in which the employee renders the related service which is
charged to the Statement of Profit and Loss.

ii. Employee's State Insurance Scheme: .
Contribution towards employees' state insurance scheme is made to the regulatory authorities, where
the Company has no further obligations. Such benefits are classified as Defined Contribution Schemes
as the group does not carry any further obligations, apart from the contributions made on a monthly
basis which are charged to the Statement of Profit and Loss.

iii. Defined benefit plan

Gratuity: The company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides
a lump sum payment to vested employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee's salary. The company's liability is
actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial
losses/ gains are recognized in the other comprehensive income in the year in which they arise.
Liability is funded through a separate Gratuity Trust. The short/ excess of gratuity liability as
compared to the net fund held by the Gratuity Trust is accounted for as liability/ asset as at the Balance
Sheet date.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or
encashed within 12 months from the end of the year are treated as short term employee benefits. The
obligation towards the same is measured at the expected cost of accumulating compensated absences
as the additional amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months
from the end of the year end are treated as other long term employee benefits. The company's liability
is actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial
losses/ gains are recognized in the statement of profit and loss in the year in which they arise.

Leaves under define benefit plans can be encashed only on discontinuation of service by employee.
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Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, for a period
of time in exchange for consideration even if that right is not explicitly specified in an arrangement.

Company as a lessee

The company’s lease asset classes primarily consist of leases for warehouse & facilities. The company assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified asset, the company assesses whether:
(i) the contract involves the use of an identified asset (ii) the company has substantially all of the economic
benefits from use of the asset through the period of the lease and (jii) the company has the right to direct the use
of the asset.

At the date of commencement of the lease, the company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and leases of low value assets. For these short-term and leases of low
value assets, the company recognizes the lease payments as an operating expense on a straight-line basis over
the term of the lease.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Company as a lessor

Leases for which the company is a lessor is classified as‘a finance or operating lease. Whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a
finance lease. All other leases are classified as operating leases.

Foreign Currency Transactions

Foreign currency transactions are recorded at the exchange rate prevailing on the date of transaction. Monetary
assets and liabilities in foreign currency existing as at the balance sheet date are translated at the year end
exchange rates. Exchange rate differences arising on settlement of transaction and translation of monetary items
are recognized as income or expenses in the year in which they arise. The long term foreign currency monetary
items are carried at the exchange rate prevailing on the date of initial transaction.

Non- monetary items that are measured in terms of historical cost in foreign currency are translated using the
exchange rates at the dates of initial transactions.

Taxation

Tax expense for the year comprises of Current Tax and Deferred Tax are included in the determination of the
net profit or loss for the year.

a. Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

b. Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax assets and liabilities are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
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that it is probable that taxable profit will be available against which the deductible temporary differences,
the carry forward of unused tax credits and unused tax losses can be utilised. The carrying amount of
deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered. Deferred tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the year and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Earnings per Share:

Basic earnings per share is calculated by dividing net profit/loss of the year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year. The weighted average number
of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a
right issue, share split and reverse share split (consolidation of shares) that have changed the number of equity
shares outstanding without a corresponding change in the resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

Statement of Cash flows:

For the purpose of Statement of Cash Flows, cash and cash equivalents comprise cash on hand, cash at banks,
demand deposits, short-term deposits with an original maturity of three months or less and other short term
investments, that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

Contributed Equity:

Equity shares are classified as equity share capital. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Preference shares

The Company’s mandatory Convertible preference shares are classified as equity because they bear
discretionary dividends, do not contain any obligations to deliver cash or other financial assets and do not
require settlement in a variable number of the equity instruments. Discretionary dividends
thereon are recognized as equity distributions on approval by the Company’s shareholders.
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International Comfort Technologies Private Limited
Notes forming part of the financial statement
(in INR Lakhs, unless otherwlse stated)

Note 3B : Capital work in progress

Particulars Capital work in Total
progress
Additions during the period 6,782.35 6,782.35
Disposals/transfers during the period {3,.614.23) (3,614.23)
As at March 31, 2022 3.168.12 3,168.12
Notes
a. Capital Work-in-progress represents assets under construction / installation at Mandla manufacturing facility and includes
pre-operative expenditure pending allocation on commencement of commercial production.
b. Ageing analysis of capital work in progress as at March 31, 2022:-
CWIP Amount in CWIP for a period of Total
Less than 1 year | 1-2 years 2-3 years More than 3 years
Projects in progress 3,168.12 - - - 3,168.12
Note 4 : Right of use assets
Particulars L hold land Total
Cost b
Additions 2,455.25 2,455.25
Disposal/Transfer - -
As at March 31, 2022 2,455.25 2,455.25
Depreciation
Charge for the period 94.28 94.28
Disposals during the period - -
As at March 31, 2022 94.28 94.28
Net book value as at March 31, 2022 2,360.97 2,360.97
Notes:

a. Leasehold land include land taken on lease for Mandla manufacturing facility from MP Industrial Development Corporation for period of
97 years from November 01, 2021 and lease hold land taken from Sheela Foam Limited (holding company) for Nandigram manufacturing

facility for period of 9 years from October 01, 2021
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Note 5: Loans

Particulars

As at
March 31, 2022

(Unsecured, considered good)
Loans to employees

Cther

Total

Note 6 : Deferred tax assets (net)

0.88
0.05
0.93

. As at
Reticulirs March 31, 2022
Deferred tax assets (net) 149.39
Total 149.39
Movement of deferred tax assets/ (liabilities)

ecogised oo
Particulars Opening balance  in profit and _ Closing balance
comprehensive
loss account I
income
Deferred tax assets/ (liabilities) in relation to
As at March 31, 2022
Impact of difference between tax depreciation and (96.92) - (96.92)
depeciation /amortization charged for financial reporting
purposes.
Impact of expenditure charged to the statement of profit & 2.23 2.23
loss in the current period but allowable for tax on payment
basis
On re-measurements gain/(losses) on net defined benefit plans 0.53 0.53
Business loss 233.46 - 233.46
Leased assels 10.62 - 10.62
Total 149.39 0.53 149.92
Note 7 : Income tax recognised in profit or loss
Particulars As at
March 31, 2022
Current tax

In respect of current period

Deferred tax

Origination and reversal of temporary differences (149.92)
Total income tax expense recognised in the current period — (149.92) (149.92)
The income tax expense for the period can be reconciled to the accounting profit as follows:

Particulars As at

March 31, 2022

Loss before tax
Income tax expense calculated at 17.16%
Others

Income tax expense recognised in the Statement of
Effective Tax Rate

(873.68)
(149.92)

149.92

— (14992
(149.92)
17.16%
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Note 8 : Other non current assets

As at

Particulars March 31, 2022

(Unsecured, considered good)

Capitat advances 539.70
Total 539.70

* Refer note :44 for value of contracts in capital account remaining to be executed as at March 31, 2022.

Note 9 : Inventories

As at

Particulars March 31, 2022

(Valued at lower of cost and net realisable value unless otherwise stated)

Raw material 305.77
Raw Material (In Transit) 1.29
Packing Material 113.52
Work-in-progress 57.52
Finished goods 54.64
Stores and spares 16.18
Total 548.92
Notes:

a. The mode of valuation of inventories has been stated in notes 2.

Note 10 : Trade receivables

As at

Particulars March 31, 2022

(At amortised cost)

Unsecured

Trade receivables - considered good (Refer note below) 415.29
Trade receivables - considered doubtful .
Trade receivables (gross) 415.29

Less: Impairment allowance for trade receivables 2
Total 415.29

Further classified as

Receivable from related parties* (refer note 36) 3.22
Receivable from others 412.07
415.29

* Due from Sheela Foam Limited (Holding Company) in which the Company is having a common directors.

Note :

a. No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person.

b. Trade receivables are usually non-interest bearing and are on in general trade terms of 0 - 60 days.

c. The Company applies the expected credit loss (ECL) model for measurement and recognition of impairment loss on trade receivables. The Company
tracks changes in expected credit loss on trade receivables based on overdue outstanding exposure, expected default rate and basis exposure is
secured/unsecured. ECL impairment loss allowance (or reversal) recognised during the period is recognised in the Statement of Profit and Loss.

d. The net carring value of trade receivables is considered a reasonable approximation of fair value.

e. Aeging Analysis of trade receivables as on March 31, 2022

T due daie of
Particulars Outstanding for followling periods from due dale

payment Total
Not due Lessthan 6 months - 1-2 years 2-3 years more than 3
6 months 1 years years
(i} Undispuled Trade
receivables — considered good 415.29 . - - - ¥ 415,29
(i) Undisputed Trade

Which has significant increase in crec - - S - E Z =
(i) Disputed Trade
receivables — considered good - - = = - . -
(iv) Disputed Trade
Which has sigrificant increase in crec = - - - - = .

Gyjrygram
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Note 11 : Cash and cash equivalents

For the purposes of the Statement of Cash Flows, cash and cash equivalents include cash on hand and in banks, cheques and drafts on hand. Cash and
cash eauivalents at the end of the reportina period as shown in the Statement of Cash Flows can be reconciled to the related items in the Balance Sheet as

As at

Particulars March 31, 2022

Balance with banks :

Current accounts 31.32
Cash on hand i
Total 31.32

Note: There are no restrictions with regard to cash and cash equivalents as at the end of the reporting period.

Note 12 : Other current financial assets

" As at
Particulars March 31, 2022
Unsecured, considered good
Rodtep incentive receivable 1.59
Total 1.59
Note 13 : Current tax assets (net)

. As at
Faticulnis March 31, 2022
Advance income tax and TCS (net of provision-Nil) 1.14

Total 1.14

Note 14 : Other current assets

q As at

aatcins March 31, 2022
Advance to contractors/suppliers 1,952.92
Balances with Statutory/Government authorities:
-GST 813.73
Prepaid expenses 17.67
Other loans & advances (refer (a) note below) 18.66
Total 2,802.98
Note:

a. Other loan and advances include amount of Rs. 18.48 lakhs receivable from Sheela Foam Employee's Gratuity Trust towards transfer of gratuity liability
for emplovees transferred from Sheela Foam Limited to the company. Refer note 36.
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Note 15 : Equity share capital
A. Equity shares

As at

Particulars March 31, 2022

(a) Authorised share capital:

1,00,000 fully paid equity shares of Rs. 10 each 10.00
10.00

Issued, subscribed and paid up share capital:

1,00,000 fully paid equity shares of Rs. 10 each 10.00

Total 10.00

(b) Reconciliation of shares outstanding at the beginning and at the end of the reporting period

As at
March 31, 2022,
Number of shares Amount
At the beginning of the period - -
Add: Issued during the period 1,00,000 10.00
Outstanding at the end of the period 1,00,000 10.00

(c) Terms and rights attached to equity shares

The Company has one class of equity shares having a par value of Rs. 10/- per share. Each Shareholder is eligible for one vote per share held. The
dividend proposed by the Board of Directors is subject to the approval of the Shareholders in the ensuing Annual General Meeting, except in the case
of interim dividend. In the event of liquidation, the equity Shareholders are eligible o receive the remaining assets, after distribution of all preferential
amounts of the Company in proportion of their shareholding.

(d) Details of shareholders holding more than 5% of the aggregate shares in the Company

As at

March 31, 2022
Name of shareholder Number % of holding
Sheela Foam limited (including neminee) 1,00,000 100.00%
(e) Shareholding of promoters & promoter group
Shares held by promoters at the end of the period No. of shares 9% of total shares % Change during the
Promotor name ) year
Sheela Foam Limited (including nominee) 1,00,000 100.00% 100.00%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

B. Instruments entirely equity in nature
Convertible Preference shares

As at

Particulars March 31, 2022

(a) Authorised :

2,99,00,000 fully paid convertible preference shares of Rs. 10 each 2,990.00
2,990.00

Issued, subscribed and paid up :

2,99,00,000 fully paid convertible preference shares of Rs. 10 each 2,990.00

Total 2,990.00

Equity component of convertible preference shares

2,99,00,000 preference shares of Rs. 10 each fully paid up 2,990.00
Total 2,990.00

(b) Reconciliation of convertiable preference shares outstanding at the beginning and at the end of the reporting period

As at
March 31, 2022
Number of shares Amount
Issued during the period 2,99,00,000 2,990.00
Outstanding at the end of the period 2,99,00,000 2,990.00

(c) Rights, preferences and restrictions attached to shares

i. The Company has issued Convertible Preference Shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per
share held, only if any proposed resolution directly affects any rights or the interest of the holder including resolution for winding up or reduction of
share capital. Each Convertible Preference Shares is entitled to a preferential dividend of 5% per annum payable in Indian Rupees.

ii. The Convertible Preference Shares shall rank senior to all classes of shares currently existing or established hereafter, with respect to distributions
and shall rank pari passu with the equity shares in all other respects including voting rights and adjustments for any stock splits, bonuses, sub-
division, recapitalization, issuance of bonus shares, non-cash dividends/ distributions to holders of shares, reclassification, conversion, buyback,
cancellation, consalidation or merger.

Each Convertible Preference Shares Is entitled to a preferential dividend rate of 5% per annum (the "Preferential Dividend"). The Preferential
Dividend is non-cumulative .




(d) Details of shareholders holding more than 5% shares in the Company

Number % of holding
Sheela Foam Limited (including nominee) 2,99,00,000 100.00%
(e) Shareholding of promoters & promoter group
Shares held by promoters at the end of the petiod No. of shares 9% of total shares % Change during the
Promotor name year
Sheela Foam Limited (including nominee) 2,99,00,000 100.00% 100.00%

Note: As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

(f) Terms of convertible preference shares
Company will convert preference shares into fully paid equity shares in the ratio of 1:1 within a period of 5 years from date of issue.

(e) As per records of the Gompany, including its register of shareholders/members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.
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Note 16 : Other equity

Particulars As at

March 31, 2022
Retained earnings (721.21)
Total (721.21)
Particulars As at

March 31, 2022

Retained earnings

Net profit for the period (723.76)
Remeasurement of gain on net defined benefit plan (net of tax) 2.55
Closing balance (721.21)
Note 17 : Non-current borrowings
Particulars As at

March 31, 2022
Secured
Term loan from bank
- INR bank loan 352.68
- USD bank loan 7,247.32
Total 7,600.00
Note:

a. INR & USD Term loans have been taken from JP Morgan & Kotak Mahindra Bank respectively during the period for purchase of capital equipments for its
Nandigram & towards construction of Mandla (Jabalpur) manufacturing facilities.
b. INR Term Loan carries interest to be charged an loan shall be linked to 1.37% over 3M T- Bill rates as applicable on the date of agreement shall be revised at
interval of every 3 months . The loan is repayable in 16 equal installments with in 5 years of disbursement considering 1 year of moratorium period.

c. USD Term Loan carries interest of 2.25% pa and is repayable in 16 equal installments with in 5 years of disbursement considering 1 year of moratorium period.

d. USD & INR Term loans has been secured by hypothecation of first charge on entire fixed assets ( Movable fixed assets and immovable fixed assets).

€. Purpose of loan and its utilization

Particulars of Loans

Purpose (as per Loan Agreement)

Whether used for the If no, mention the
purpose stated in the loan | purpose for which it is

Agreement utilised
JP Morgan ( INR loan) The facility shall be used by the borrower towards Capex at their new Yes Not applicable
plants in Nandigram and Jabalpur.
Kotak Mahindra (USD Loan) For capex at Maneri, Medhi Niwas, Jabalpur, Madhya Pradesh and Yes Not applicable

Nandigram, Umbergaon, Valsad,Gujrat.

1. Répayment schedule for secured

Particular

JP Morgan ( INF loan) Kotak Mahindra (USD

Loan)

Nurriber of instalments due (Nos)

Rate of Interest (%)

Within one year (INR)

After one year but not more than 5 years (INR)
Mare than 5 years (INR)

16 18
1.37% over 3M T- Bill rates 2.25%

352.77 7,000.00

Note 18 : Lease liability

Particulars

As at
March 31, 2022

Lease liability (refer note 40) 1,684.99
Total 1,684.99
Current 103.18
Non current 1,581.81
Note 19 : Provisions

Particulars As at

March 31, 2022

Long term provisions:

Provision for employee benefits: (Refer Note 35)
-Compensated absences (unfunded)

-Gratuity payable {unfunded)

Total (A)

Short term provisions:

Provision for employee benefits: (Refer Note 35)
-Compensated absences (unfunded)

-Gratuity payable (unfunded)

Total (B)

Grand total (A+B)
b“‘ﬂs
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3.20
19.59
22.79

0.06
0.39
0.45

23.24
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Note 20 : Short -term borrowings

Particulars As at

March 31, 2022
Unsecured
Loan from related party (refer note 36) 1,200.00
Total 1,200.00
Note:

a. Loan from Sheela Foam Limited, Holding company has been taken for the purpese of purchase for capitai goods of its Nandigram facility (Gujrat) and construction
of Mandla facility (Jabalpur) and is repayable on demand along with interest @ 1.50 % over 3M T-Bill rates as applicable on the date of agreement and shall revised at
an interval of every six months .

b. The company has used such borrowings for the purposes as stated in the loan agreement.

Note 21 : Trade payables

Particulars As at
March 31, 2022

Trade payables other than acceptances:

(i) Total outstanding dues of micro enterprises and small enterprises (refer note : 43) ) 60.65
(iiTotal outstanding dues of creditors other than micro enterprises and small enterprises 440.50
Total 501.15
Note:

a. Trade payables are non interest bearing and in general having the credit terms of 60 days to 80 days.

b. Ageing Analysis for Trade creditors as on March 31,2022

Particulars Outstanding for following periods from due date of Total
Unbilled  Payables not Less than 1 1-2 2-3 years more than 3 years
Dues due year years
(i) MSME . 60.65 = . . = 60.65
(ii) Others 37.37 403.13 - - - - 440.50
(iii) Disputed dues — MSME - - - - - - -
{iv]Disputed dues - Others - - - - . . -

Based on the information available with the Company, there are no outstanding dues and payments made to any supplier of goods and services beyond the specified
period under Micro, Small and Medium Enterprises Development Act, 2006 [MSMED Act]. There is no interest payable or paid to any suppliers under the said Act.

Note 22 : Other current financial liabilities

Partlculars As at
March 31, 2022

Creditors for capital goods 343.00
Book overdraft 26.77
Total 369.77

Note 23 : Other current liabilities

Particulars As at
March 31, 2022

Statutory dues payable:

-TDS/TCS payable 27.61
-Provident fund payable 4,35
-Labour cess payable 11.83
-Professional tax payable 0.27

-GST payable 0.86
Total 44.92
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Note 24 : Revenue from operations

Particulars For the period ended
March 31, 2022

Sale of products 758.85
758.85
Other operating revenue
-Income from Rodtep Incentive Scheme 1.59
-Income from sale of processed scrap 2.52
Total 762.96
Note:

a. Includes sale of finished goods and semi-finished goads and services to related parties (Refer note 36).
Note 24.1 : Disaggregated revenue information

Sel out below is the disaggregation of the Company's revenue from contracts with customers refer (note 41) for segment information

Segment For the period ended
March 31, 2022

Sale of goods

Revenue from external customers 758.85
Total revenue from contracts with customers

India 321.71
Outside India 437.14
Total revenue from contracts with customers 758.85

Note 24.2 : Reconciling the amount of revenue recognised in the Statement of Profit and Loss with the contracted price

Particulars For the period ended
: March 31, 2022

Revenue as per contracted price (goods and services) 758.85
Less: Adjustments .
Rebate and discount ] >
Revenue from contracts with customers 758.85

Note 24.3 : Performance obligations

The performance obligation is satisfied upon dispatch of the product and payment is generally due in case of domestic sales within 0-30 days
from delivery, while for export sales the performance obligations depends upon the nature of contract with different customers.

Note 25 : Other income

Particulars For the period ended
March 31, 2022

Sale of non-process scrap 6.49
Miscellaneous income 0.03

Total 6.52




International Comfort Technologies Private Limited
Notes forming part of the financial statement
(in Indian Rupees (Lakhs), unless otherwise stated)

Note 26 : Cost of materials consumed

Particulars

For the period ended
March 31, 2022

Raw material

Opening inventory

Add: Purchases

Less: Closing inventory

(including goods in transit of Rs. 1.29 Lakhs)

Total raw material consumed

Packing Material

Opening inventory

Add: Purchases

Less: Closing inventory (including goods in transit of Rs. Nil)

Total Packing material consumed

Cost of materials consumed

Note 27 : Purchase of stock in trade

1,231.54
323.24

908.30

181.07
113.52

67.55

975.95

Particulars For the period ended
March 31, 2022

Mattresses 22.78

Total 22.78

Note 28 : Other manufacturing expenses

Particulars

For the period ended
March 31, 2022

Pawer and fuel

Repair and maintenance:

- Buildings

- Plant and equipment
Processing and other charges
Total

Note 29 : Changes in inventories of finished goods & work in progress

16.27

5.63
4.90
8.30

35.10

Particulars

For the period ended
March 31, 2022

Closing stack:
Finished goods
Work-in-progress

Opening stock:
Finished goods
Work-in-progress

Changes in Inventories of finished goods & work-in-progress

Note 30 : Employee benefits expense

54.64
57.52

112.16

(112.16)

Particulars

For the period ended
March 31, 2022

Salaries, wages,bonus,allowance, and other benelits

Contribution to gratuity & compensated absences (refer note no. 35)
Contribution to provident and other funds

Welfare expenses

Total

Note 31 : Finance costs

96.22
5.66
3.05
9.57

114.50

Particulars

For the period ended
March 31, 2022

Interest expense:
-On borrowings from banks
-Others on borrowings from holding company (refer note no. 20)
-On lease liabilities

Bank Charges

Total

14.19
39.66
47.11

0.96

101.92
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Note 32 : Depreciation and amortization expense

Particulars

For the period ended
March 31, 2022

Depreciation on property, plant and equipment 54.48
Depreciation on right-of-use assets 94.28
Total 148.76

Note 33 : Other expenses

Particulars

For the period ended
March 31, 2022

Repair and maintenance others 10.54
Freight and forwarding charges 6.66
Rent and hire charges 7.18
Insurance 6.61
Rates and taxes 9.48
Legal and professional charges 24.59
Travelling and conveyance 3.14
Net loss on foreign currency transactions and translations 228.84
Security Services 9.45
House Keeping 8.10
Filling Fee 28.15
Miscellaneous expenses 13.67
Total 356.41
Note 33.1 : Auditor's remuneration included in legal and professional charges (excluding GST)

Particulars For the period ended

March 31, 2022

Statutory audit 5.00
Out of pocket expenses -
Total 5.00

Note 34. Earnings per share

Basic loss per share amounts are calculated by dividing the loss for the period attributable to equity holders by the weighted average number of
equity shares outstanding during the period.

Diluted loss per share amounts are calculated by dividing the loss attributable to equity holders by the weighted average number of equity
shares outstanding during the period plus the weighted average number of equity shares that would be issued on conversion of all the dilutive
potential equity shares into equity shares.

The following reflects the income/loss and share data used in the basic and diluted EPS computations:

Particulars

For the period ended

March 31, 2022
Loss attributable to the equity holders (723.76)
Earnings used in the calculation of basic earnings per share (723.76)
Earnings used in the calculation of diluted earnings per share (723.76)
Particulars For the period ended

March 31, 2022
{Numbers in lakhs)

Weighted average number of equity shares for the purposes of basic earnings per share
(refer note a below)

Effect of dilution:

Convertible preference shares

Weighted average number of equity shares adjusted for the effect of dilution

1.00

299.00

300.00

Particulars

For the period ended
March 31, 2022
(Rs. per share)

Basic loss per share
Diluted earings per share (refer note ¢ below)

Notes:

(723.76)
(723.76)

a. Company during the period issued 1,00,000 equity shares fully paid up on November 25, 2021

b. Company during the period issued 2,99,00,000 convertiable prefrence shares fully paid up on March 31, 2022

¢. Since conversion of above mentioned potential equity shares (Convertible preference shares) would decrease loss per share from continuing
ordinary activities, hence these are anti-dilutive in nature and thus the effects of anti-dilutive potential equity shares are ignored in calculating
diluted earning per share.
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Note 35 : Employee benefits
A. Defined contribution plans

Company's employees are covered by Provident Fund to which the Company makes a defined contribution measured as a fixed percentage of salary. During the period,
amount of Rs. 3.05 lakhs has been charged to the Statement of Profit and Loss towards employer's contribution to these schemes/funds as under:

For the period ended
March 31, 2022

Employer's contribution towards Provident Fund{PF) 3.05

Particulars

B. Defined benefit plans

Gratuity

The employees’ gratuity fund scheme, which is a defined benefit plan, is unfunded obligation. Under the graluity plan, every employee who has completed atleast five years
of service gets a gratuity on departure on 15 days of last drawn salary for each completed year of service. The present value of obligation is determined based on actuarial
valuation using the projected unit credit method, which recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation.

This plan is governed by the Payment of Gratuity Act 1972, which requires that each employee who has completed 5 years of service shall be entitled to gratuity which is
equal to salary of 15 days for each completed year of service.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

. For the period ended
L LT March 31, 2022
Discount rate 7.51%
Future salary increase/salary escalation 7.00%
Retirement age (years) 60
Employee turnover
18 to 30 years 3.00%
From 31 to 45 years y 2.00%
Above 45 years 1.00%
Notes:

i. The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and
demand in the employment market.

ii. Information given for retirement age is based on India's standard mortality table with modification to reflect expected changes in mortality/ others.

Quantitative sensitivity analysis for significant assumptions as at March 31 2022 is shown below:

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensitivity analysis below has
been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding all other assumptions
constant.

For the period ended

Particulars March 31, 2022

A evaluation sensitivity available for significant assumptions at March 31 , 2022 is as shown below .
Discount rate

Increase by 1.00% (2.94)
Decrease by 1.00% 3.63
Salary increase

Increase by 1.00% 3.61

Decrease by 1.00% (2.98)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions
would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at
the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in ihe balance sheet.

The following tables summarise the components of net benefit expense recognised in the Statement of Profit and Loss, Other Comprehensive Income and the funded
status and amounts recognised in the Balance Sheet for the gratuity plan. The present value of the defined benefit obligation and the related current service cost are
measured using the Projected Unit Credit Method with actuarial valuations being carried out at each balance sheet date.




International Comfort Technologies Private Limited
Notes forming part of the financial statement
(in Indian Rupees (Lakhs), unless otherwise stated)

Expense recognised in Statement of Profit and Loss and Other Comprehensive Income:

Particulars

For the period ended
March 31, 2022

Service cost:
Current service cost
Past service cost and (gain)/loss from settlements
Net interest expense
Components of defined benefit costs recognised in profit or loss

Remeasurement on the net defined benefit liability:

Actuarial (gains) / losses arising from changes in financial assumptions

Actuarial (gains) / losses arising from experience adjustments

Components of defined benefit costs recognised in other comprehensive income

Total

4.64

4.64

(3.08)

(3.08)

1.56

The current service cost and the net interest expense for the period are included in the ‘Employee benefil expenses’ line itern in the Statement of Profit and Loss.

The remeasurement of the net defined benefit liability is included in other comprehensive income.
The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plans is as follows.

For the period ended

pariculors March 31, 2022
Present value of funded defined benefit abligation 19.98
Fair value of plan assets =
Net liability arising from defined benefit obligation 19.98
Movements in the present value of the defined benefit obligation are as follows:

For the period ended

Particulars

March 31, 2022

Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement (gains)/losses:
Actuarial gains and losses arising from changes in financial assumptions
Actuarial gains and losses arising from experience adjustments

Acquisition /Business Combination / Divestiture

Benefits paid

Closing defined benefit obligation

Maturity profile of gratuity liability is as follows:

4.64

(3.08)
18.42

19.98

Particulars As at March 31, 2022

0to 1 year 0.39
110 2 Year 0.32
210 3 Year 0.36
3104 Year 0.43
410 5 Year 0.54
5 Year onwards 17.94

Expected contribution in the next year is NIL.

b_,"!-f"“kd*

NN

7s2220¢

7




International Comfort Technologies Private Limited
Notes forming part of the financial statement
(in Indian Rupees (Lakhs), unless otherwise stated)

Note 36 : Related party transactions

(A) Names of related parties and description of relationships as identical and certified by the company:

Relationship
A. Holding company

Name of the party
Sheela Foam Limited
B. Key management personnel Mr. Rahul Gautam (Director) (wef 01.10.2021)
Mr. Tushaar Gautam (Director) (wef 01.10.2021)

(B) Details of transactions with related party in the ordinary course of business for period ended March 31, 2022

Particulars

For the period ended
March 31, 2022

(1) .Holding company
(i) Investment in share capital

- Equity share capital
- Convertible preference share capital

{ii) Unsecured Loan given

(iii) Repayment of unsecured loan

(iv) Purchase of material / capital goods

(v) Sale of material / capital goods

(vi) Rent paid

(vii) Interest paid

(vili) Corporate guarantee given to JP Morgan & Kotak Mahindra Bank for terms loans

(C) Balances outstanding at the end of the reporting period

10.00
2,990.00
3,000.00

10,800.00
9,600.00
3,062.56

315.96
73.70
87.15

7,600.00

Particulars

For the period ended
March 31, 2022

i. Holding company
Unsecured Loan

Trade receivables
Corporate guarantee

ii. Sheela Foam Limited employees gratuity trust
Other receivable

Notes:

1,200.00

3.22
7,600.00
8,803.22

18.48

a. The transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year-
end are unsecured and settlement occurs in cash. There have been nio guarantees provided or received except as mentioned ablove. For the year
ended March 31, 2022, the Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is
undertaken each financial year through examining the financial position of the related party and the market in which the related party operates.

b. Also refer note 42 : Transfer pricing
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Note 37 : Fair values of Financial Assets and Financial Liabilities

The fair value of other current financial assets, cash and cash equivalents, trade receivables, investments, trade payables, short-term borrowings and other financial
liabilities approximate the carrying amounts because of the short term nature of these financial instruments.

The amortized cost using effective interest rate (EIR) of non-current financial assets consisting of security and term deposits are not significantly different from
the carrying amount.
Financial assets that are neither past due nor impaired include cash and cash equivalents, security deposits, term deposits, and other financial assets.

Note 37.1 : Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

=Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

«Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

sLevel 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Quantitative disclosures of fair value measurement hierarchy tor financial instruments as at March 31, 2022:

Fair value measurment using

Particulars Quoted prices in Significant Significant
Date of - .
Valuation Total active markets observable inputs  unobservable inputs
(Level 1) (Level 2) {Level 3)
Financial Assets measured at amortized
cost
Loans 0.93 0.93
Trade receivables 415.29 415.29
Cash and cash equivalents March 31, 2022 31.32 31.32
Other financial assets 1.59 1.59
Fair value measurment using
Particulars Quoted prices in Significant Significant
Date of " 3
Valuation Total active markets observable inputs unobservable inputs
(Level 1) {Level 2) {Level 3)

Financial liabilities measured at
amortized cost
Borrowings 8,800.00 8,800.00
Lease liabilities 1,684.99 1,684.99
Trade payables Megch 31, 2022 501.15 501.15
Other financial liabilities 369.77 369.77

Note 38: Financial risk management objectives and policies

The Company’s principal financial liabilities, comprise of borrowings, lease liabilities, trade and other payables. The main purpose of these financiai liabilities is to
finance the Company's operations. The Company's principal financial assets include loans, trade and other receivables and cash and cash equivalents that are
derived directly from its operations. .

The Company'’s financial risk management is an integral part of how to plan and execute its business strategies. The Company is exposed to market risk, credit risk
and liquidity risk.

The Company's senior management oversees the management of these risks. The senior professionals working to manage the financial risks and the appropriate
financial risk governance framework for the Company are accountable to the Board of Directors and Audit Committee. This process provides assurance to
Company's senior management that the Company's financial risk-taking activities are governed by appropriate policies and procedures and that financial risk are
identilied, measured and managed in accordance with Company policies and Gompany risk objective.

The management reviews and agrees policies for managing each of these risks which are summarized as below:

a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprises
three types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commodity price risk. Financial instruments affected by
market risks include borrowings and foreign currency receivables and payables.

The sensitivity analysis in the following sections relate to the position as at 31 March 2022.

The analyses exclude the impact of movements in market variables on; the carrying values of gratuity and other post-retirement obligations; provisions; and the non-
financial assets and liabilities.

The sensitivity of the relevant Profit and Loss item is the effect of the assumed changes in the respective market risks. This is based on the financial assets and
financial liabilities held as of March 31, 2022.

(7)) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when revenue or expense is
denominated in foreign currency). The Company evaluates exchange rate exposure arising from foreign currency transactions and follows established risk
management policies. The Company is exposed to foreign currencies such as "USD", "GBP" and "Eura".

Ve
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The carrying amount of the foreign currency denominaied monetary assets and monetary liabilities at ihe end of the reporting period are as follows:

Particulars Currency As at
March 31, 2022
(Lakhs)
Financial assets:
Trade receivables uspb 5.53
Vendor advances GBP 10.52

Financial liabilities:

Trade payables usb (0.04)
Trade payables EURO (0.37)
Term loan uUsD (94.10)
Net assets / (liabilities) (78.46)

Foreign currency sensitivity analysis

The Company is mainly expesed to USD, GBP and EURO. The following table details the Company's sensitivity to rate stated below in the INR against the relevant
foreign currencies.

The sensitivity analysis includes only outstanding foreign currency denominated monetary items as tabulated above and adjusts their translation at the period end for
the change mentioned in below table in foreign currency rates. A positive number below indicates an increase in profit or equity and vice-versa.

Particulars % As at
March 31, 2022

Impact on profit or loss for the petiod (net)

USD impact 2% 1.77
-2% (1.77)
EURO impact 3% 0.01
-3% (0.01)
GBP impact 2% 0.21
2% (0.21)

(ii) Interest risk

Interest rate is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Company's financial
liabilities comprises mainly of interest-bearing (USD+ INR) project term loans. The Company exposure to the risk of changes in market interest rates relates primarily
to the Gompany's long-term debt obligations with floating interest rates.

However, USD term loans are not exposed to risk of fluctuation in market interest rate as the rates are fixed at the time of contract/agreement and do not change for
any market fluctuation.

Exposure towards INR term loan is very small and management intends to repay same from operating cash flows in case of high flucatuations in interest rates.

The Company manages its interest rate risk by having a balanced portiolio of fixed and variable rate loans and borrowings.

(iii) Commodity price risk

The Company is affected by the price volatility of certain commodities. s operating activities require the ongoing manufacture of bedding articles, home comfort
products, furniture cushioning and specialized foam and therefore require a continuous supply of raw materials i.e. TDI and Polyol being the major input used in the
manufacturing. Due to the significantly increased volalility of the price of the TDI and Polyol, the Company has entered into various purchase contracts for these
material for which there is an active market. The Company's management has developed and enacted a risk managsment strategy regarding commadity price risk
and its mitigation. The Company partly mitigated the risk of price volatility by entering into the contract for the purchase of these material and further the Company
increases prices of its products as and when appropriate to minimize the impact of increase in raw material prices.

b) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations. Credit risk arises
principally from the Gompany's receivables from deposits with landlords and other statutory deposits with regulatory agencies and also arises from cash held with
barks and financial institutions. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of managing counterparty
credit risk is to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account their financial position, past
experience and other factors.

(i) Trade receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer is assessed based on an extensive review and individual credit limits are defined in accordance with this assessment. The
Company regularly monitors its outstanding customer receivables.

An impairment analysis is performed at each reporting date on trade receivables by lifetime expected credit loss method based on provision matrix. The maximum
exposure to credit risk at the reporting date is the carrying value of each class of financial assets. The Company does not hold collateral as security. The Company
evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in several jurisdictions and industries and operate in largely
independent markets.

(ii) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's finance department in accordance with the Company's policy.
Investments of surplus funds are made in bank deposits, bonds, debentures and mutual funds. The limits are set to minimize the concentration of risks and therefore
mitigate financial loss through counter party’s potential failure to make payments.

The Company's maximum exposure to credit risk for the components of the balance sheet at March 31, 2022 is the carrying amounts which are given below. Trade
ecalvables and other financial assets are written off when there is no reasonable expectation of recovery, such as debtor failing to engage in the repayment plan

bA
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(in Indian Rupees (Lakhs), unless otherwise stated)

Particulars As at

March 31, 2022
Non-current assets
- Loans 0.93
Current assets
- Trade receivables 415.29
- Gash and cash equivalents 31.32
- Other current financial asset 1.59
Total 449.13

() Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price. The Company's objective is to at
alt times maintain optimum levels of liquidity to meet its cash and liquidity requirements. The Gompany closely monitors its liquidity position and deploys a robust cash
management system. It maintains adequate source of financing through the use of short-term bank deposits, short term investments and cash credit facility.
Processes and policies refated to such risks are overseen by senior management. Management monitors the Company's liquidity position through rolling forecasts on
the basis of expected cash flows. The Company assessed the concentration of risk with respect to its debt and concluded it to be very low.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments

Particulars Less than 1 Year More than 1 Year Total

Year ended March 31, 2022

Short term borrowings 1,200.00 - 1,200.00
Long term borrowings - 7,600.00 7,600.00
Trade payables 501.15 - 501.15
Other financial liabilities 1,743.68 9.181.81 10.925.49

3,444.83 16,781.81 20,226.64

Note 39: Capital management

For the purpose of the Company’s capital management, capital includes issued equily capital, convertible preference shares and all other equity reserves attributable
to the equity holders. The primary objective of the Company's capital management is to maximize the shareholder value and to ensure the Company's ability to
continue as a going concern.

The Company has not distributed any dividend to its shareholders. The Company monilors gearing ratio i.e. total debt in proportion to its overall financing structure,
i-e. equity and debt. Total debt comprises of non-current borrowing from banks and financial institutions and current borrowing from holding company of the Company.
The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying
assets.

Particulars As at
March 31, 2022

Equity 10.00
Canvertible preference share 2,990.00
Other Equity (i) (721.21)
Total equity 2,278.79
Borrowings other than convertible preference shares 8,800.00
Less: cash and cash equivalents 31.32
Total debt (ii) 8,768.68
Overall tinancing (iii) = (i) + (ii) 11,047.47

Gearing ratio (ii)/ (iii) 0.79
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(in Indian Rupees (Lakhs), unless otherwise stated)
Note 40 : Disclosures as per Ind AS 116 'Leases’

(A) Company as lessee

(i) The Gompany'’s significant leasing arrangemenits are towards leasehold lands taken for
- Its Mandla manufacturing facility from MP Industrial Development Corporation. The lease term is for 97 years
- Its Nandigram manufacturing facility from holding company. The lease term is for 9 years

(ii) The carrying amounts of lease liabilities and the movements during the period:

Particulars For the period ended
March 31, 2022
Additions 1,714.15
Accretion of interest 47.11
Payments (76.26)
Closing liability as at March 31, 2022 1,685.00
Current 103.18
Non current 1,581.82
1,685.00
(iii) Maturity analysis of the lease liabilities:
Contractual undiscounted cash flows For the period ended
March 31, 2022
0-12 months 221.06
1-2 years 231.69
2-5 years 764.27
More than 5 years 1,793.36
Total undiscounted lease liability 3,010.38
Less: Impact of discounting and other adjustments 1,325.38

Lease liability as at March 31, 2022

(iv) The following are the amounts recognised in the Statement of Profit and Loss:

1,685.00

Particulars

For the period ended
March 31, 2022

Interest on Lease Liabilities 47.11
Depreciation and amortisation expense 94.28
Expenses relating to short term leases 7.18
(v) The following are the amounts disclosed in the Statement of Cash Flows:

Particulars For the period.ended

March 31, 2022

Cash outflow from leases

76.26
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Note 41 : Segment information
Operating segment information

The Company's operations predominantly comprise of only one segment i.e. mattress manufacturing . The management also reviews and measures the

operating results taking the whole business as one segment and accordingly, makes decision about resource allocation. In view of the same, separate

segmental information is not required to be given as per the requirements of Ind AS 108 on "Operaling Segments".

Geographical information

Particulars For the period ended
March 31, 2022

Revenue from external customer
Sale of products

Within India 321.71
Outside India 437.14
Total 758.85

The revenue information is based on locations of customer.

Non-current operating assets
The Company has common non-current operating assets for domestic as well as overseas market. Herce, separate figures for these assets are not
required to be furnished.

Note 42 : Transfer pricing

The Company has appointed an independent consultant for conducting a Transfer Pricing Study to determine whether the transactions with associate
enterprises undertaken during the financial year are on an "arm's length basis". The Transfer Pricing study under the Income Tax Act, 1961 in respect of
transaction with the group companies for the period ended March 31, 2022 is not yet complete. Adjustments, if any, arising from Transfer Pricing study
shall be accounted for as and when the study is completed. The management confirms that all international transactions with associate enterprises are
undertaken at negotiated contracted prices on usual commercial terms.

Note 43 : Exposure towards Micro, Small and Medium Enterprises

Particulars For the perlod ended
March 31, 2022

I The details of amounts outstanding to Micro, Small and Medium Enterprises based on available information with the Company are as under:

(i) The principal amount and the interest due thereon remaining unpaid to any supplier.

Principal amount: 60.65
Interest: -
(ii) The amount of interest paid by the Company along with the amounts of the payment made =
to the supplier beyond the appointed day for the ysar ending.

(iif) The amount of interest due and payable for the period of delay in making payment =
{beyond the appointed day during the year).

(iv) The amount of interest accrued and remaining unpaid for the year ending. s
(v) The amount of further interest remaining due and payable for the earlier years. =

The Information has been given in respect of such suppliers to the extant they could be identified as "Micro and Small” enterprises on the basis of
information available with the Company. Further, the amount payable to these parties is not overdue hence no interest is required to provided/accrued
as at March 31, 2022

Il The credit period for purchase of goods and services are normally up to 30 days. No interest is chargeable on trade payables.

Note 44 : Commitments for expenditure

Particulars For the period ended

March 31,2022

Estimated amount of contracts remaining to be executed on capital account ( Net of advance Rs. 539.7 ) 5,241.26
5,241.26

Note 45 : Assets Pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings are:

For the period ended

March 31, 2022
Non-Current assets

Leasehold land 463.06
Property, plant and equipment 3,682.51
Capital work in progress 3,168.12
Total Assets pledged as security 7,313.69

Note based on the terms and conditions written on sanction letters by bank
Term loan with JP Morgan & Kotak Mahindra Bank Bank has been secured by hypothecation of first charge on entire fixed assets ( Movable fixed assets
and immovable fixed assets & corporate guarentee provided by Sheela Foam Limited) .
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Note 46 : Derivative Instruments and unhedged foreign currency exposure

Particulars of unhedged foreign currency exposure as at balance sheet date

Particulars As at March 31, 2022
Currency Amount in foreigh In INR
currency
Trade payables usb 0.04 2.96
Trade payables EURO 0.37 31.69
Capital advances GBP 10.52 1,764.25
Trade receivables usD 5.53 419.53
Term loan UsD 94.10 7.247.32

Note 47. The Code on Social Security 2020

The Code on Social Security 2020 (‘the Code') relating to employee benefits, during the employment and post-employment, has received Presidential assent on September
28, 2020. The Code has been published in the Gazette of India. Further, the Ministry of Labour and Employment has released draft rules for the Code on November 13,
2020. However, the effective date from which the changes are applicable is yet to be notified and rules for quantifying the financial impact are also not yet issued.

The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the period in which, the Code becomes effective and the
related rules to determine the financial impact are published.

Note 48 : Disclosure for specific ratios

Particulars Formula Particulars For the period ended
March 31, 2022
Numerator Denominator
Current Ratio Current Assets / Current Current Assets= Current Liabilities= 1.7
Liabilities Inventories+Financial Current Borrowings
assets+ Other current  +lease Liabilities +Trade
assels Payables +Other
financials Liabilities
Debt equity Ratio Debt / Equity Non current borrowings+ Equity share capital + 3.86
Current Liabilities Other Equty
Trade payable turnover Ratio Net Credit Purchases /  Net credit purchases Average Trade Payables 1.84
Average Trade =Cost of material =Total outstanding dues
Payables consumed +Purchase of of micro enterprises and
traded goods +Other ~ small enterprises+ Total
manufacturing expenses outstanding dues of
+Changes in inventories creditors other than micro
of finished goods , enterprises and small
traded goods & work in  enterprises
progress
Net capital turnover Ratio Revenue / Average Revenue =Revenue Average warking Capital= 0.48
Working Capital from operations Current asset -Current
Liability
Debt Service coverage Ratio Net Operating Income / Net Operating Income = Debt service=Finance (0.05)
Debt Service Total comprehensive costs + Lease payments
income for the peried + + Principal payments
Finance costs +
Depreciation and
amortisation expense
Net Prolit Ratio Net Profit / Net Sales  Net Profit = Total Net Sales =Revenue (0.95)
comprehensive income from operations
for the period
Return on Equity Ratio Profit after tax less pref. Total comprehensive Shareholders (0.32)
Dividend x 100 / income for the period Equity=Total Equity
Shareholder's Equity
Return on capital employed EBIT / Capital Employed EBIT= Profit before tax Capital Employed = Total (0.07)
+ Finance costs assets -current liabilities
Inventory turnover Ratio Cost of Goods Sold / Cost of goods sold Average Inventory= 1.68
Average Inventory =Cost of material Inventory
consumed +Purchase of
traded goods +Other
manufacluring expenses
+Changes in inventories
of finished goods ,
traded goods & work in
progress
Return on investment Net Profit / Net Net Profit= Profit before Net Investment = Total (0.07)
Investment tax + Finance costs Equity + Current
borrowings + Non
Current borrowings
Trade receivables turnover ratio Net Credit Sales / Net Credit sales Average Trade 1.84
Average Trade =Revenue from Receiviables =Trade
Receivables operations Receiviables
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Note 49 : Details of Crypto Currency or Virtual Currency
The company has not traded or invested in Crypto currency or Virtual currency during the financial period.
Note 50 : Undisclosed income

The Company does not have any undisclosed income which is not recorded in the books of account that has been surrendered or disclosed as income during the period in
the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

Note 51: Details of Benami Property held
The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benami property.

Note 52: Relationship with Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956 .
The Company does not have any transactions with comparies struck off under section 248 of lhe Companies Act, 2013 or section 560 of Companies Act, 1956.

Note 53: Registration of charges or satisfaction with Registrar of Companies

A brief description of the charges or satisfaction The location of  |The period (in days or  [Reason for delay in
the Repistrar maonths) by which such  |registration

charge had lo ba
registered as on March

31, 2022

30 days from the
The charge is created on entire fixed assets certified copy. of Thista ls 1i6 ety i
(Movable fixed assets and immovable fixed ROC-DELHI hypothecation deed registeration of Charae
assets). execute between bank &| "9 o

company

Note 54 : Compliance with number of layers of companies
The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules,
2017.

Note 55 : Utilisation of Borrowed funds and share premium:

(i) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

(a)directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b)provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(i) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing
or otherwise) that the Company shall:

(a)directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b)pravide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

Note 56 : Reconciliation of quarterly returns or statements of current assets filed with banks or financial institutions
There is no returns or statements of current assets filed with banks or financial institutions during the current reporting period.

Note 57 : Events after the reporting period
There are no significant events atter the reporting period.
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